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If you are investing 
for the future— 


we invite 
your attention to these facts about 
Parmelee Transportation Company. 


€ At the present price the Convertible 
6% Sinking Fund Debentures, listed on 
the New York Stock Exchange, yield 
about 74%. 


€ The name Parmelee has been promi- 
nent in the transportation field for 
75 years. 


(The company is engaged in an ex- 
pansion program that has made it the 
largest organization of its kind in the 


world with assets of over $16,000,000. 


€ Centralized management has effected 
improved methods and economies that 
are favorably reflected in earnings. 


We shall be glad to send you literature 
containing complele information 


J. A. Sisto & Co. 


Members New York Stock Exchange 
and Philadelphia Stock Exchange 


68 WALL STREET, NEW YorkK 








Cities Service subsidiaries annu- 
ally extract 68 million gallons 
of gasolene from natural gas. 


Nation-Wide Diversification— 


Cities Service 
Common Stock 


An investment in Cities Service Company 
Common stock is an investment in an organi- 
zation serving more than 4,000 communities 
with essentials of modern life—electric light 
and power, natural and manufactured gas, 
and petroleum. 


Add to this protective feature of diversifica- 
tion a yield of over 6% in cash and stock and 
you have a security to buy and hold. 


oe. 





Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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Fie 50246 and only exta fare 
é i train to Southem California 
” The California Limited and the 
fu, The Indian- Grand Canyon Limited are exclu- 
Ete’ ts detour—Gran4 sively first class trains without extra 


Try RKS Canyon Line fare, Then the Navajo, Scout and 
We Missionary. Fred Harvey dining 
service is another distinctive feature 


mail coupon y of this distinctive railway. 


fy 
t Am interested in winter trip to. - 
Please send me detailed information and descriptive folders. 
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Odd Lots 


The uncertainty of the stock market makes it imperative to diversify your 
holdings for your financial safety. 




































Consider how much more secure you would be with 10 shares of stock in each 
of 10 selections than you would be with 100 shares in any one of them. 





This equalization gives greater margin of safety than is procurable in any 
other way. 






Ask for Booklet F.W. 411 
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Now is the time 
forget stock investments 


n0r £0 


S a nation we go to extremes. Innumerable instances 
you can think of at once show it. A little while 
ago stocks were going to go up and up .. . forever, 


Then, the pendulum swung, down and down. Far too 


fast, far too far. | 


Where are we now? What should be done? The out- 
standing feature of this panic is that, for the first time, 
nearly everyone was hurt. Never before has a situation 
like it occurred. Wrong, yes. Overdone, yes. With- 
out reason, yes. Nothing justified so sweeping a collapse. 


The future of business and prices 


Fortunately we—as a nation—always pick up and go 
ahead. No one’s faith in the future of American business 
has been shaken. That there will be recessions in some 
lines is agreed. That they will be offset by simultaneous 
advances in others is certain. As a whole, the financial 
structure is on a far more sound basis than two months 
ago. There is just one thing for every investor to do, 
and do now—straighten out your current position. Clean 
house of the undesirables. Balance your list. Decide what 
purchases to make. 


This organization is equipped and ready to help. Twenty- 
five years experience, thousands of clients, a nation- 
wide network of contacts, everything an investor needs 
to assure him of sound, accurate, unprejudiced and 
authoritative advice, is concentrated in Brookmire 
Service. Brookmire’s business is to unearth the invest- 
ment opportunities that exist today. The Brookmire 
objective is to find for its clients the securities that 


will increase in value, through discovering the com- 
panies and the industries that are destined for the most 
rapid and permanent growth. 


Which will succeed? 


Which, at this time, is more likely to succeed in building 
up investment capital quickly and safely — an individ- 
ual operating alone, in spite of the fact that he must 
spend the major part of his time in his own business, 
or the same man advised by an organization of full-time 
specialists with comprehensive resources, whose sole 
interest lies in the accurate, profitable selection of securi- 
ties, so that all clients’ funds will be properly invested. 


The way to investigate 


The Brookmire record is open for inspection. We urge you 
to ask your bank regarding us, to consult any financial 
authority, to send for a complete description of the 
Service. Apply any test you like and then determine 
whether it will prove to your profit to secure Brookmire 
advice on your investments. Remember, too, before send- 
ing the coupon, that we do mot advocate in-and-out 
trading. The average individual is certain to lose money 
in trying to catch the “‘short swings’’, and we do not 
attempt to advise anyone on this basis. Lastly, remember 
that every Brookmire client is considered in the light of 
his individual requirements. His personal status and 
objectives are considered in the recommendations we 
make for him. 


Address inquiries from West of the Rockies to Brook 
mire Economic Service, Russ Bldg., San Francisco. 


BROOKMIRE 


NEW YORK BOSTON CHICAGO PHILADELPHIA. 





BROOKMIRE ECONOMIC SERVICE, Inc. 
$51 Fifth Avenue, New York City 
Please send me a complete description of Brookmire 


Service. I should also like complimentary copy of your 
latest bulletin on securities. XF-E4 


‘NEWARK 
ROCHESTER 


ST. LOUIS 
LOS ANGELES 
CINCINNATI MINNEAPOLIS BUFFALO MONTREAL 
PROVIDENCE SEATTLE ies ATLANTA COLUMBUS 
DETROIT CLEVELAND ' SPOKANE ERIE 
Address MEMPHIS 


PORTLAND 
TORONTO 


SAN FRANCISCO 
PITTSBURGH 




















Investment Counselors for more than a quarter century 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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‘THE TREND OF THINGS 


4 4 4 The recession in general trade which got under way after mid-sum- 
mer continues with the steel industry operating at less than 70 per cent of 
capacity and railroad freight car loadings showing a moderate decline from 
the high levels of last year. Plans of President Hoover to stimulate trade 
are taking concrete form, as already has his endeavor to restore confidence 


in the future of the country. Spring is expected to witness an upturn in 
general trade; 


NUMBER 24 








4 4 4 Further easing of interest rates is taking place and with our credit 
situation in this favorable position it is not surprising that fixed income 
bearing securities are rising. From the standpoint of both domestic and 
foreign trade the trend toward lower interest rates is a decidedly construc- 
tive factor. With brokers’ loans well deflated it is expected that a 4 per cent 
rediscount rate will prevail early in 1930; 


4 4 4 Strength in bonds and preferred stocks during the past week was 
accompanied by numerous sharp rises in individual common stocks. These 
common stock advances were confined largely to leading issues facing the 
prospect of no important recession in earning power. Commitments in this 
group should be carefully selected and adequately diversified with prefer- 
ence given to leading “depression proof” equities. 


44ATn recent weeks a great psy- 
chological change for the better has taken 
place, largely due to the efforts of Presi- 
dent Hoover. During the coming weeks 
we should witness the formulation of 
definite policies to insure that measure of 
prosperity for the country to which we 
have become accustomed. In other words, 
it is action and not conversation which 
will count from now on. There is every 


present indication that such action will be 
forthcoming and that the present trade 
recession will culminate in the spring 
and an upward move start from that 
point which will by autumn result in a 
good volume of general business. 


4 4 A The advance in fixed income pro- 
ducing securities is not surprising in view 
of steadily declining interest rates. The 


many individual sharp advances in 
common stocks are restoring them to 
price levels which more accurately reflect 
real value. However, selections should 
be carefully made and confined largely to 
leading issues in industries reasonably 
‘‘depression proof.” A recovery of this 
kind will doubtless be interspersed with 
minor reactions which should be regarded 
as buying opportunities. 
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Business Prospect 
AAA 


TEEL operations reduced to around 
70 per cent of capacity and freight car 
loadings showing a moderate decline from 
the high base of a year ago, indicate that 
the expected recession in general trade 
continues under way. Insofar as the 
future of trade is concerned the transla- 
tion into action of the proposals initiated 
under the direction of President H over 
for business expansion during 1930 by 
stimulating new construction activity, 
will be awaited with interest. There is 
little question but that confidence in the 
future of the country has been substan- 
tially restored. It appears probable at 
this writing that the moderate recession 
in general trade which is now under way 
will continue until spring and that by the 
fall of 1930 business activity will have 
been restored to levels of general pros- 
perity to which the country had become 
accustomed. 


AAA 
Politics 
a ee 


RESIDENT HOOVER’S annual mes- 

sage to Congress was very much to 
the point in its discussion of financial and 
economic subjects. It did not throw 
much new light on controversial matters 
such as the tariff and prohibition. It did 
go far in its main purpose to reassure the 
country that government agencies would 
be made effective to keep business on an 
even keel. 


AAA 
Credit Situation 
oo oN 


(THE steady price advances which are 

now taking place in fixed income 
producing securities are the best augury of 
continued’ ease in our money markets. 
New security offerings dropped from 
$983,000,000 in October to $343,000,000 
in November and meanwhile it is esti- 
mated that December dividend and inter- 
est payments will reach $691,000,000 com- 
pared with $583,000,000 in the same 








A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 
25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 

Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 








month last year. The New York Stock 
Exchange reports another big decline in 
brokers’ loans and that situation is now 
on a sound basis. The strength of the 
credit situation, along with the prospect 
for still easier interest rates, must be 
recognized as a very important construc- 
tive factor on both security prices and the 
future of trade. 


aAA 
Tax Selling 
AAA 


MANY investors are taking advantage 

of present market conditions to 
establish tax losses as an offset to profits 
taken earlier in the year. This is per- 
fectly legitimate and the method used is 
either to buy a similar security in place 
of the one sold or to await the thirty- 
day interval before making a repurchase 
of the same stock sold. This may lead 
to some conflicting price movements 
which can not be explained op any other 
basis iri individual securities. 

AAA 
Copper Stocks 

AAA 


HE FINANCIAL WORLD has prepared a 

tabulation of the earnings of the 
leading copper companies (before book- 
keeping charges), based on their normal 
rate of production and on copper metal 
prices of 18 cents, 17 cents, 16 cents, 
15 cents and 14 cents per pound. It is 
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DETROIT FACTORY EMPLOYMENT 
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TIME MONEY RATES 


STEEL COMPOSITE PRICE 


BUSINESS FALURES NUMBER 7 


COPPER PRICE .ELECTROLYTIC 








interesting to note that in all cases current 
dividend rates would be covered by copper 
metal prices of 16 cents and that in al] 
cases copper stocks would be selling for 
less than ten times indicated earnings 
if the price of the metal were reduced to 
14 eents per pound. Therefore, it js 
obvious that at current prices copper 
stocks have already discounted a very 
sharp reduction in the price of the metal. 
Meanwhile leading producers adhere to 
their policy of maintaining copper at 18 
cents per pound and keeping the “‘statis- 
tical”’ position of the industry sound by 
curtailing production. Apparently an- 
other battle is on between the producers 
and consumers, with chances favoring 
the former. By January it is expected 
that curtailed production below current 
consumption will result in a ‘‘ statistical” 
position for the industry which will 
stimulate consumer buying. 


AAA 


Rails and Utilities 
AAA 


(CURRENT ear loadings indicate that a 

decline in railroad net earnings will be 
witnessed for the past and current months 
compared with last year’s relatively good 
base. However, the prices to which rail 
stocks dropped have more than dis- 
counted this, and in many instances dis- 
counted future earnings declines which 
will never take place. With the President 
favoring consolidation action the outlook 
for this most undervalued group is very 
favorably defined. The utilities were 
helped by Mr. Hoover’s clear cut re- 
marks on Federal control and_ non- 
government participation in operations. 
This group in all likelihood will show 
practically no decline in net earnings 
during the coming months compared 
with a year-ago, and will benefit later 
from the cheaper senior security financing 
which will be possible in 1930. 


AAA 


Securities Outlook 
AAA 


OUND bonds and preferred stocks are 

now vigorously reflecting the down- 
ward trend in interest rates and will 
doubtless continue to do“so. In other 
words, the law that lower interest rates 
mean higher prices for fixed income 
producing securities, is now clearly oper- 
ative. Common stocks in general staged 
a further recovery during the past week; 
intermediate price movements can be 
expected from time to time, and reactions 
should be regarded as buying opportuni- 
ties. What is happening in a broad way 
is that on November 13 the majority 
of common stocks reached price levels 
which would never be justified by future 
earnings declines. Since then they have 
been advancing to price levels which will 
reflect actual conditions. After a further 
period of quiet and consolidation they 
can be expected to reach higher price 
levels justified by the prospect of In- 
creased corporate profits as general 
trade becomes more active. In the mean- 
time the conservative investor will do 
well to select carefully and diversify 
adequately. The following groups prot- 
ise no great recession in earning power 
during the first half of 1930, and appear 
to be in an attractive position, especially 
if selections are confined to the leading 
issues: Rails, utilities, rail and electrical 
equipments, chemicals, foods, chal! 
stores, tobaceos, agricultural implemen" 
construction, coppers, and oils. 
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Your Portfolio 


4 44 The successful investors are recruited from those who give 
first consideration to income from their capital since that is the prime 


motive in the employment of capital. 


That purpose attained, specu- 


lation will follow for it finds its greatest impulse from growing and 


successful enterprises; 


4 4 4 Experience has proven that a well selected investment port- 
folio provides this ground work of successful investing. In the first 
place it assures a satisfactory income upon the total capital involved 
without excluding the opportunities of growth to produce enhance- 


ment of the portfolio’s value; 


4 4 4 Jn this article and others to come it will be shown how much 
more profitable this sane and intelligent program of permanent in- 
vestments in sound securities has been than purely speculative opera- 
tions even in the face of four major crises through which the country 


has passed since 1900. 


HERE are two material impulses 

which urge the normal man on in his 

struggle for existence. One prompts 
him to wrest from his energies and 
capability—a livelihood that will main- 
tain himself and his family in comfortable 
circumstances. That is the primeval 
instinct of man and it adjusts itself to 
the mode of life extant during his exist- 
ence. 

The other dominant thought, when the 
first craving is satisfied, is to store up a 
large enough surplus from the earnings 
of his labor to safely provide against old 
age, ill health, and such other misfor- 
tunes to which life is subject. That 
instinct does not differ from that of the 
squirrel which collects in the summer 
time a larder of food sufficient to carry it 
through the cold winter months. 

But the man’s problem of attaining 
this protective assurance is not as simple 
as that of the squirrel. He cannot just 
lay aside the surplus of his earnings. 
He can not hoard it in secret places like a 
miser. In order that it serve him pro- 
ductively, and provide for his security, 
it must in its turn be employed profitably 
in some form or another. 

To fill that necessity modern civiliza- 
tion has developed different means for the 
profitable use of such surplus capital as 
man does not need to live upon: savings 
banks, life, health, and accident insur- 
ance, mortgages on homes, farms and real 
estate, bonds that are secured certificates 
of indebtedness, calling for the payment 
of the principal upon a definite date and a 
stipulated annual rate of interest in the 
intervening period, and shares of cor- 
Porations that represent a partnership 
in the business in which they are engaged. 

Or a man ean use his surplus capital to 
engage in a business enterprise on his 
Own accord. Altogether those are the 
avenues that are opened to capital to 
Increase itself either through interest, 
accumulation or profits. 

Each of these methods has its staunch 
adherents advocating its superiority and 
Security as repository for surplus capital 
and man’s savings. 

_ For a brief moment we ean ignore these 
Individual elaims since we have under 
discussion the methods available to satisfy 
man’s secondary craving to secure for 
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NOTICE 

HIS is the first of a series of 
articles prepared by Mr. Guen- 
ther showing how a well rounded 
portolio of standard stocks has 
withstood the test of four crises and 
has returned a very satisfactory 

income during the entire period. 
—TueE Epirors. 








himself and family an estate as a protec- 
tion against life’s vicissitudes. 

Now that they have been described it 
can be said with candor that there is not 
a single one of these methods which 
completely covers, the need of man nor 
ean they as long as the earning capacity 
among men varies so greatly. Each of 
these methods has its own separate niche 
in the scheme of conserving and increas- 
ing the eapital which man is able to 
accumulate from his endeavors. 

It is needless to state that it would be 
difficult to duplicate for the wage earner 
the safety of the savings banks. It would 
be folly to dispute the trenchant argument 
that it is the essence of prudence for 








$20,000 INVESTMENT PROGRAM 
BONDS 





$1,000 Chic., Mil., St. Paul & 
ae ES ES 730 
1,000 Southern Pacific 4s, 


1969 (w. w.) ¢ 
1,000 Bell Telephone 5s, 1948. . . 1,040 
1,000 U. S. Rubber 7s, 1930 . .1,000 








1,000 Belgium 7s, 1956........ 1,060 $4,820 
PREFERRED STOCKS 
10 sh. M.-K.-T. 7% pref........ 1,020 
10 ‘* Goodyear 7% pref......... 940 
15 ‘** StandardG.& E.$4pref .. 950 
eee RC a A) ee 1,210 
10 *“* American Sugar 7% pref...1,050 $5,970 
SEASONED COMMON STOCKS 
10 sh. American Smelting....... 740 
10 ‘‘ Northern Pacific cert...... 940 
mB ** Bonerioan Tel. Tel... 5... 1,140 
20 “ R. J. Reynolds Tobacco. ..1,040 
SO FORA OOD, ..6.0.5.0:5-02 00006 1,180 $5,040 
SPEC. COMMON STOCKS 
40 sh. Chic., Mil., St. Paul & 
IE ora pao sic o.6 ereieneieine 960 
30 sh. Remington Rand......... 930 
30 “ Va Carolina Chem, part. 
EN cies excreta ela ead aial we'd Oe IST = 870 
20 sh. Calumet & Hecla........ 680 
30.“ Continental Ol. .cervccces 810 $4,830 
NG cach ucamee nme $20,080 
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every individual to earry life insurance, 
if he can, or to deny that the greatest 
safety for persons dependent upon in- 
comes, who have no other means of 
livelihood, is lodged in well secured bonds 
and mortgages. Yet there are countless 
numbers of people whose incomes and 
earnings are sufficiently large so that they 
will not remain content with these limited 
and restricted channels. There needs to 
be, for were it otherwise savings banks 
would find it difficult to find the secured 
obligations out of whose incomes they in 
turn earn the interest paid out to their 
depositors, or insurance companies which 
must carefully invest premiums collected 
from their policyholders in order to meet 
their claims. 


So is this also an indisputabie fact, 
that bonds and mortgages could not 
attain the required degree of security for 
investments of trust funds, and funds for 
those entirely dependent upon incomes, 
without the properties securing them 
developing a satisfactory earning power. 

Let us not forget also that if a nation’s 
obligations consist only of secured ones it 
is usually a backward and decadent 
country. The most progressive are those 
whose people are prosperous enough to 
advance to its enterprises the capital for 
expansion, or daring enough to back the 
development of its resources, whether 
they be mines, oil fields, timber, trans- 
portation, power or manufacturing enter- 
prises. 

To this venturesome spirit America 
owes its present great growth and enor- ° 
mous wealth. It has been and will con- 
tinue to be the land of opportunity be- 
cause the progressive spirit of its citizenry 
makes it so, 

We cannot be wholly a savings bank 
nation, nor mortgage or bond country, 
for that would mean retrogression instead 
of progress. We must find among our 
thrifty people the capital to finance our 
future growth just as we have found it in 
the past. This capital has since formed 
the sound base upon which now rests 
the security of all the institutions and 
obligations which have been devised for 
the protection of funds requiring the 
greatest safeguards against loss. It is to 
find the soundest method that assures to 

(Please turn to page 833) 
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Stocks as Christmas Gifts 


4 4 4 The answer to the annual problem of ‘What to give for 
Christmas” may be found in an intelligently selected group of securi- 


id ECURITIES for Christmas gifts’ 
is by no means a new thought, 
but gifts of this type, if properly 

selected, will this year prove to be of 

more than ordinary wisdom because of 
the present comparatively low price 
levels of standard issues. The usual 
group of securities given as a Christmas 
present has such a low total market value 
(ordinarily amounting to something be- 
tween $100 and $1,000) that the factor 
of income and yield may be regarded as 
being secondary. In the smaller groups 
prospects of future growth and market 
appreciation are of much more impor- 
tance than attempting to secure a yield 
of, say, 7 per cent which, on a market 
value of $200, would amount to only $14 

a year. Thechoosing of issues which have 

prospects of doubling in market value 

over five to ten years will prove much 
more satisfactory to both the doner and 
the recipient. 








BALANCED LIST POSSIBLE 





In cases where the gift can be made to 
total more than a couple of hundred 
dollars, some semblance of a balanced 
investment list is possible, thanks to 
the fact that ‘“‘baby bonds” are ob- 
tainable in a number of _ standard 
issues. — 

For a Christmas present involving the 
outlay of approximately $50, a block of 
ten Commonwealth & Southern warrants 
appears suitable, and at current prices 
may be obtained for about $40 plus 
brokerage commission. These warrants 
give the holder a perpetual right to 
purchase one share of common stock 
at $30 for each warrant. Although there 
is little probability of this purchase 
privilege becoming of actual value in 
the near future, the warrants do have 
good long pull possibilities and over the 
next five or ten years should be worth 
substantially more than the price at 
which they are now obtainable. 

In a $100 group it is possible to secure 
fairly adequate diversification, and the 
list here suggested contains a rail issue, 
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ties. 


This type of gift is particularly adaptable to different individu- 


als because of the flexibility of the cost factor; 


4 4 4 In the smaller security groups prospects of future growth 
and market appreciation are much more important than attempting 
to secure a predetermined yield, and the choosing of securities having 
promise of doubling in market value over the next five to ten years 
is much more satisfactory for this purpose; 


4 4 4 In the cases of those groups totaling $500 or more it is possi- 


ble to obtain a satisfactory balance between bonds and stocks. 


All 


of the issues herein suggested are listed on the New York Stock Ex- 
change and appear to be facing good future possibilities. 


By RICHARD J. ANDERSON 


Associate Editor, THe FINANCIAL WORLD 


an attractive industrial and a promising 
oil: 
1 sh. Remington Rand 


1 ‘* Continental Oil 
1 ‘* Missouri-Kansas-Texas 


With an expenditure slightly in excess 
of $200 the total number of issues in- 
volved may be increased to four, and a 
greater degree of diversification obtained. 
A rail holding company, a prominent 
motor manufacturer, an important in- 
dustrial, and stock purchase warrants of 
one of the country’s largest utilities, com- 
prise the second list. As is the case in 
the preceding group, dividend return is 
regarded as of secondary importance with 
total payments amounting to $5.50 
annually. This low rate of return is 
more than offset by probabilities of 
market appreciation over the period of 
a reasonable length of time. The group 
suggested for an amount approximating 
$200 is as follows: 


1 sh. Continental Can 

2 ‘* Alleghany Corporation 
1 ‘*‘ Chrysler Motors 

5 war. United Corporation 


For a small investment portfolio a 
division of funds into one-third bonds, 
one-third preferred stocks and one-third 
sound common stocks constitutes an 
‘‘ideal’’ diversification, provided, of 
course, that proper discrimination is 
followed in the selection of the indus- 
tries represented. In the group here 
suggested for a $500 gift it was possible 
to obtain a very satisfactory yield as well 
as probabilities of appreciation in market 
value. On the basis of present dividend 
payments, and excluding any considera- 
tion of extra payments on the part. of 
General Motors (extras totalling 60 cents 
per share have been declared this year) 
the total return is $27 on the group, a 
yield at current prices in excess of 5% 
per cent. Interest on the St. Paul ad- 
justment 5s, of course, become cumula- 


tive beginning January 1, 1930, and the 
dividend rate on International Match 
participating preferred has recently heen 
increased to $4 annually. The 8500 
group of securities is as follows: 


$100 Chic., Mil,, St. Paul & Pac. adj. 5s, 2000 $73 
$100 Hudson & Manhattan Ist & ref. 5s, 1957 97 
2 sh. International Match part. pfd. ($4)... .136 
2 ‘* General Motors ($3) 

2 ‘* Standard Brands ($1.50) 

1 ‘* Kennecott ($5) 


The group of securities comprising the 
$1,000 Christmas gift affords all four 
elements of satisfactory investment: ade- _ 
quate diversification, satisfactory yield, 
reasonable security of principal and 
promise of market enhancement. Ac- 
cording to classes of securities, the fund 
is divided as follows: bonds, 28 per cent; 
preferred stocks, 29 per cent; sound 
common stocks, 26 per cent; speculative 
common stocks, 17 per cent. A total 
return of $64.59 annually affords a yield, 
at present prices, of approximately 61% 
per cent. The ten issues comprising this 
group are: 


$100 Armour (Del.) Ist 534s, 1943, A... esd 


96 
$100 St. Louis-San Francisco pr. In. 5s, 1950 160 
1 sh. Mo.-Kans.-Tex. 7% 
1 ‘‘ Amer. & Foreign Pr. 2nd 7% pfd..... 92 
‘* Remington Rand Ist 7% pfd......... 91 
‘* Reynolds Tobacco cl. B ($3)......... 147 
‘* Texas Corporation ($3) 
‘* Calumet & Hecla ($4) Paik ae) 
‘* Chic., Mil., St. Paul & Pac.com...... “2 


1.000 


Those who this Christmas give *'part- 
nerships in America’s prosperity” should 
impress upon the recipients of the secur! 
ties that the latter are not intended as 
trading issues, but are to be retained over 
the coming years in order to derive the 
greatest benefit from the growth of the 
country’s important industries. W hile 
income return at the present time 1s 
secondary, this may reasonably be ex- 
pected to grow with the mounting carl- 
ings which appear to be in store. 
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4 Sears Roebuck — 





4 Montgomery Ward — 


Transition of the Mail Order Giants 


4 4 4 The new sales and profits records which undoubtedly will beattained 
in 1929 by the country’s two leading mail order houses give effect to their 
rapid expansion during the year in the department and chain store field 
rather than any important increase in mail order business; 


4 4 4 The gradual transition which is being witnessed in the methods of 
distribution of Sears Roebuck and Montgomery Ward is just as natural as 
the broad development of the chain store idea and it would not be surprising 
if during the next decade the mail order business became incidental to the 
operation of hundreds of huge department stores and thousands of small 
general merchandise and specialty stores; 


4 4 4 In representing a relatively depression proof industry the stocks of 


both companies are worthy of consideration at this time. 
selling on the most attractive “times-earnings” 
both afford a comparatively 


HE annual reports:of the country’s 

two leading mail order houses will 

undoubtedly show new sales and 
profits records attained in 1929, largely 
as a result of rapid expansion during the 
year in the department and chain store 
field. The gradual transition which is 
being witnessed in the business of Sears 
Roebuck and Montgomery Ward is just 
as natural as the broad development of 
the chain store idea. The increased pur- 
chasing power of the public which has 
greatly raised the standard of living has 
had its reflection in the creation of new 
demands which heretofore had been 
beyond the imagination of manufacturers 
of both luxury and semi-luxury mer- 
chandise. The introduction of the low- 
priced automobile together with the ex- 
tension of excellent roads to even the 
outlying farming districts have tended to 
bring the seller and the buyer in closer 
contact with each other with the result 
that the farmer is no longer content to 
make his selections from a mail order 
catalog. He wants to examine the prod- 
ucts he is buying, to try on the clothing 
he chooses and to obtain his purchases 
immediately without depending on freight, 
express or parcel post. 








A PREDICTION 





While there has been no direct evidence 
of a sharp decline in mail order sales up 
to the present time, it is interesting to 
note that the large annual gains which 
have been reported during the past two 
decades are now missing and it is gener- 
ally admitted that mail order business is 
just about holding its own. From 1930, 
therefore, it seems reasonable to expect 
that the mail order business will do well to 
hold its own during the next decade. 
Thus are the trends of public preference, 
and the most profitable methods of dis- 
tribution today may become less profit- 
able tomorrow. What, then, is the 
Status of the stocks of the two giants of 
mail order merchandising in the face of 
such prospects? 

The managements of both Sears Roe- 
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By A. WESTON SMITH, Jr. 
Editorial Staff, Tut Financtat Wor.tp 


buck and Montgomery Ward have been 
quick to recognize the first indication of 
a trend away from the purchase of mer- 
chandise by mail. They have watched 
the gradual encroachment upon their 
business by the chain store systems, 
which have equal advantages of mass 
purchasing power, aggressive merchan- 
dising policies and centralized super- 
manazement. They have seen many 
large city department stores establish 
branch stores in their most profitable 


basis since 
attractive yield of over 5 per cent. 


In addition to 
arly 1927, they 


territories and the independent merchants 
combine in large cooperative buying 
associations. But they have not waited 
for this new competition to cut heavily 
into their business. They, too, have 
pursued a rapid and aggressive expansion 
into the retail chain store field for the 
purpose of strengthening their respective 
positions as nation wide distributors of 
all kinds of merchandise. While this 
expansion is intended primarily to sup- 
(Please turn to page 835) 








Statistical Comparison of the Mail Order Giants 





SEARS ROEBUCK 


MONTGOMERY WARD 


CAPITALIZATION: 


EO tO ee es ES ee ne None 
None Sop SO A pail eee We ae Preferred Stock (io par)... .o5.. oe ee eee None 
5,000,000 shs........ Authorized ‘Authorized......... 6,000,000 shs. 


4,545,191 shs. . . Outstanding 


Common Stock (no par) 


Outstanding..... 4,640,768 shs. 


FINANCIAL POSITION 
(as of December 31, 1928) 


a EN oo o's wm ucors Gklashatsrereie ee eves CCG ONION eos iiss bk ctw iors $91,307,658 
34, MMIII, <5 Kiar caliecdiegietin acely mcieee Curtemt LAGDMIGIOS... ....- 2. 0. ieee 17,193,793 
ryee. ys ce NGG. WORKIN © OMGAl.. . 25 0c ec eee we . 74,113,865 

aD Yo... _ Ratio o Net ~— Capital —— Sales. . Soda ee 
$154,619, a i Re eee RR acc hia sen a archos $91,014,501 

PE oe <)., wievasstovarmners Per Share { Book Value Ie in MMR eS co daccs a bixcece 2 26.68 
67,269,308 OI ric er ete IONAMIN te. os. ogc vee me 59,762,945 


SALES AND EARNINGS: 








SAMENESS © 5 o-oo dangles Oe are oe 1927 a el eee nee $202 403,959 
MAN a)! 5 ara iad wid acn Sora ele ae 1998 } Not Sales 19026... ...5 occ cues ... 282,354,738 
pe | a .1929 ib. 7 | JES iS ee see en amare *300,000, ‘000 
ERNST ie 1927 ET a ties coy 7.0% 

RR ies ona ts compe 1928 } Operating Ratio { 1928.............. 8.2% 
on rg-0, 2-4 erabene ater 192 (oa eae area "7.0% 

- 3, Sern pra nres teeapeen 1927 ONE 5A vids Sine es .. $3.52 
Se rs rte 1928 } Earned per Share; 1928................. 2.53 
Mss 5 kk evokes 1929 i SaReemeee, "5.00 
PRICE RANGE: 

RN tea arene Auer rica High Peet PA MMNMIENPRS. 5.5, 5002s cg so info DN eke ane 110 
—...., Se bye Ben Peete fami to" | fae. ...........:... 60 34 
RG et Ss O88 erate dans . High | ;998! IES Ss Ape cont, od ete 15615 
PRI 5.5, War sh: wlavopaeanel a; 0 orate Low BAIS oo aces dctcverere 115% 
ONIN ict nd ees ate eai tse hss ee High | ,999) High.................. 156 % 
Nits RS Sacre caticy Wy ee Low JO | eet ae a 4914 
rd uf ae gts Current Market Price.......... Breit 56 
ons 4 a ces Times 1929 Estimated Earnings. Brule oe. apres tok 5 ate 
DIVIDEND RECORD: 
ae nen ee 1927 | Lo ee ares ete $4. 00 
SI ea feed. sso Botaen a _— Dividend per Share} 1928....... hiss: See 
WEN ska sori sielm arses 1929 BPS 6 os 6 eso es , .. 3.00 
oO RS ES oe AN Rae R ES Current Yield.. Seer Sin ood nah Ahet shen oc areca SEED 
RET: AIL STORES OPERATED: 
MEMES coiatale oie: Vavanecd are wea Large Department Stores. ................... 18 
RE dies 3s Bars cia eee SIMIE RGEMIE «PROUOB < o5.2 econ Head es .. .400 
*Estimated. +All based on present outstanding common stock. {Plus 2 per cent in stock. 


§Including $1 cash extra. 


#Plus 4 per cent in stock. 
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The Fire Insurance Stocks 


4 4 4 At current market levels, the stocks of some of the oldest 
well established fire insurance companies offer excellent opportunities 
for the long-term investor; Insurance stock prices follow the trend 
of industrials, and in recent weeks have suffered severely; | 


ITH prices of fire insurance stocks 
closely following the trend of in- 
dustrials, the former type of secu- 
rity has recently suffered severe declines, 
and at current market levels the stocks of 
some of the older well established com- 
panies offer excellent investment opportu- 
nities. While the market value of invest- 
ment holdings of insurance companies has 
declined considerably, this fact appears 
to have been more than discounted by 
the depreciation witnessed in the prices of 
the insurance stocks themselves. 
Insurance companies in general derive 
their revenues from two sources, under- 
writing (insurance operations) and invest- 
ments. From an underwriting standpoint 
the current year promises to prove as 
good if not better than 1928, according to 
figures for the first six months reported 
by the larger companies to the Alfred M. 
Best Company. In spite of competition 
from the newly formed organizations, 
total business written by thirty-seven 
companies doing approximately 30 per 
cent of the fire insurance underwriting in 
this country shows an increase of $911,- 
290 from $158,700,193 in the first half of 
1928 to $159,611,483 in the same period 
of this year. The most favorable factor, 
however, is the decline in the loss ex- 
perience of these companies. Premiums 
earned approximated $156,038,871, while 
losses incurred amounted to $76,136,846, 
giving a ratio of losses incurred to pre- 
miums earned of 48.8 per cent which, 


4 4 4 While the investment holdings of fire insurance companies 
have declined considerably, this fact appears to be more than 
ofiset by the depreciation witnessed in the insurance stocks them- 
selves. It must also be remembered that investment holdings, in 
most cases, were acquired at lower levels than are now prevailing; 


4 4 A Insurance stocks have been exploited in the past owing to 
their investment trust feature. While they are undoubtedly semi- 
investment trusts, they have significant advantages which are apt 
to be passed over when comparing the two types of companies. 


By LESLIE J. LUNDY 
Editorial Staff, Tae Financia Worip 


with normal underwriting expenses, would 
leave an underwriting profit of 5 per cent. 
While this profit may be offset somewhat 
by losses in the second half of the year, it 
is very favorable in comparison with 
results of past years. 








PERIOD SINCE WAR 





Previous to the World War large risks 
were redistributed and reinsured through 
English and German companies, thus 
minimizing the total risk assumed by a 
domestic company in any particular case. 
With the advent of the war the entire 
burden was forced on the American com- 
panies, resulting in large capital increases 
and in large losses. Following the war 
there was a period of substantial losses 
and a large increase in the volume of 
business written, which necessitated in- 
creased reserves. This caused poor under- 
writing results, the average having been 
2 per cent, whereas 5 per cent is the 
figure generally accepted as being ade- 
quate to insure full protection against 
conflagration risks. That the companies 
are working toward an improvement is 
evidenced by the fact that 1928 showed 
the smallest losses since 1919, and that 
underwriting results were considerably 
above those shown in recent previous 
years. The figures shown above for the 
first six months of the year disclose 
further improvement, with indications 
that the introduction of safety devices 


will further decrease losses and improve 
underwriting profits during a reasonable 
period of time. 

As pointed out in an article appearing 
in the October 16, 1929, issue of Tus 
Financtat Wortp, the majority of in- 
surance companies derive the greater 
portion of their revenues from invest- 
ment sources rather than from under- 
writing operations. The former oper- 
ations, which have assumed an investment 
trust aspect, have proven very profit- 
able in recent years as a result of the 
fact that their holdings consist chiefly 
of common stocks which have shown 
considerable market appreciation. From 
the investors’ viewpoint, well managed 
fire insurance companies have distinct 
advantages over investment trusts, some 
of which are the daily receipt of funds in 
the form of premiums, part of which is 
immediately invested; legal restrictions on 
investment policies, state supervision, and 
complete and trustworthy reports of facts 
relative to profits and financial position. 
The importance of the first point bears 
emphasis. Investment trusts are limited 
to the extent of capital and surplus for 
their investments whereas the insurance 
companies are constantly receiving pay- 
ments on premiums on old policies as 
well as on new business. The significance 
of this was obvious during the recent 
financial disturbances when _ insurance 
companies had funds on hand with which 

(Please turn to page 846) 








A Diversifi 


ed Group of Insurance Stocks 





STockK 
MINN ns is bine ae ee wel ow 


i oe cs oes ak vee es eb ke UES 


Baltimore American 
Camden F 
City of New York 
Continental 
Fidelity Phenix 
Glens Falls 
Globe & Rutgers 
Hanover Fire 
Hartford Fire 
Home Insur 
Insurance of N. A 
National Fire 
North River 
Providence-Wash 
Rossia Insurance 
St. Paul F. & M 
‘t—— F. & M 
. S. Fire 


*Par value changed since January 1, 1929 


—1928— 
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° 75,000 
° 5 1,060,CGO 


260,000 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘‘A,” “B,”’ “C,” “D,”* used in this department, are taken from Tue FINANCIAL WoRLp’s Appraisal of Listed Stocks 








American Car and Foundry 4 “B” 


The American Car and Founiry Com- 
pany reports consolidated net earnings 
for the six months ended October 31, 
after all charges, including Federal taxes, 
of $2,448,652. After deducting preferred 
dividends earnings are equal to $2.39 a 
share and compare with only 3 cents a 
share for the corresponding period of the 
previous fiscal year. The increased earn- 
ings reflect the general improvement in 
railroad equipment buying in evidence 
during the current year. 


American Chicle 4 al 


The company’s recent declaration of 25 
cents extra dividend in addition to regu- 
lar payment of 50 cents is interpreted 
in some quarters as foreshadowing a $3 
annual rate. Latter payment at current 
prices of around 41 would afford a yield 
of 7.3 per cent. The company has shown 
an increase in earnings every year since 
1922 and its business is considered prac- 
tically depression proof. 


American Tel. & Cable 4 ~— 


Stockholders have been notified of a plan 
providing for sale of stock for $27 a share 
cash up to December 31, 1929. Offer 
is presumably made by Western Union. 
The latter company’s guarantee of $5 
annual dividends on American Tel. & 
Cable stock expires in 1932, at which time 
latter company will be indebted to 
Western Union to the amount of about 
$500,000 on account of taxes. 


American Woolen 4 “—- 


It is reported that the company plans to 
shut down about ten of its small woolen 
mills, the majority of which were ac- 
quired thirty years ago at the time of 
organization. It is expected that the 
program will result in net savings of about 
$1,000,000 a year. It is also reported 
that during the third quarter of this 
year the company operated at a moderate 
profit after depreciation, in contrast with 
‘osses for the first six months. Probable 
results for full year are uncertain because 
of declining trend of inventory values. 


eR” 


Bohn Aluminum 4 


Although earnings for the quarter 
tided September 30, 1929, showed a 
\ per cent decline from similar quarter 
of 1928, for the nine months ended on the 
‘ame date, net income showed a slight 
sain over the same period of 1928. Full 
ag earnings should equal last year’s 
“10 per share and at current levels the 
‘sue is selling less than five times these 
results. The company has recently com- 
Peted a new plant which adds 40,000 
‘luare feet of manufacturing space and 
“as Initiated production of a new product, 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 


DATE, 1929 HIGHS LOWS 
by ee re 0 25 








New. 2...... No Market 
Nov. .29...... - _ 
a “6 " 
a ae 1 26 
Wee Bios 4 21 
Dees 4b... . 2). 2 11 
the Bohnalite connecting rod. This 


product is one-third the weight of the 
east iron rods now being used and is 
meeting with popular demand among 
automotive manufacturers. Bohn sup- 
plies the majority of automobile engines 
with pistons and connecting rods and 
the company is in a strategic position to 
benefit from the current trend in the 
industry toward six, eight and twelve 
eylinder ears. 


Caterpillar Tractor 4 — 


The company’s common stock is a new- 
comer to the New York Stock Exchange. 
Capitalization consists of only common 
stock outstanding to the amount of 
1,882,000 shares, which are receiving a 
$3 dividend rate. Earnings amounted to 
$4.25 per share in 1927 and $5.41 last 
year. For the current year it is expected 
that results will approximate $5.75 on 
total sales of $45,000,000 as against 35 
million last year and 27 million in 1927. 
Company’s business is divided approxi- 
mately 35 per cent for roads and other 
eonstruction work, 35 per cent for in- 
dustrial use and 30 per cent farming and 
foreign. 


Chicago & Northwestern 4 “4 


Selling at 88 this road’s common stock 
with a $5 dividend rate is selling 20 
points below where it sold when it was 
paying $4 annually. Net income in the 
ten months ended October 31 showed a 
gain of nearly 30 per cent and October 
earnings were up 20 per cent. Indicated 
earnings for 1929 are approximately $8.40 
per share and at current prices the yield 
afforded is nearly 5.7 per cent. 


Continental Can 4 “a 
Net earnings to September 30, 1929, were 
officially reported as being 38 per cent 
ahead of the same period last year and 


November sales are understood to have 
been well ahead of those for November, 
1928. Indications are that the company 
will be able to show more than $5 per 
share of common as compared with $4.66 
last year, and the issue at 54 appears 
reasonably priced in relation to indi- 
cated results. 


Erie A eR” 


Highest October gross on record and 
ten months’ gross exceeded only by that 
of 1923 gives Erie indieated earnings of 
the year about $6 a share of common. 
Operating ratio of 74.8 per cent for the 
first ten months of this year compares 
with 66.5 per cent for the same period of 
1928, an increase of 6 per cent of gross 
was translated into a 15 per cent gain in 
net operating income for the ten months’ 
period. 


Missouri Pacifie 4 ba Fg 


A hearing on plans of this road for dis- 
charging preferred dividend arrears by 
payment of common stock at $100 is due 
in Washington this week. Owing to the 
recent decline in market value of the 
common stock it is possible that some 
change may be made in the previously 
announced details. Earnings, however, 
continue to run ahead of last year and 
indications are that better than $10 a 
share of common will be shown for 1929. 
Road’s preferred stock selling around 130 
and earrying $49.75 accumulated back 


dividends holds interesting long-pull 
speculative possibilities. 
Montgomery Ward 4 A” 


The company shows 17 per cent increase 
in November sales over the same month 
last year, bringing total for the eleven 
months of 1929 up to $255,731,000. 
Later figure is an increase of 28 per cent 
over $200,403,000 for the corresponding 
period of 192%. November sales were 
largest of any similar month in history 
and it was the nineteenth consecutive 
month to show a sales increase over the 
preceding year. 


Sears Roebuck 4 bia ‘as 


Rumors persist that this company and 
J. C. Penney Company are negotiating 
terms for a merger. Such an amalgama- 
tionfif consummated would form the lar- 
gest merchandising organization in the 
country; Penney’s 1,212 retail stores and 
Sears Roebuck’s 295retail units would give 
the consolidated company 1,507 outlets. 
With Sears Roebuck actively engaged in 
extending its chain store activities the 
introduction of seasoned chain store man- 
agement would prove quite valuable. 
(Please turn to page 842) 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
AABond Movements of the Week Analyzed 
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Edited by GEORGE H. DIMON 


HE beginning of a major upswing in 

bond prices is always heralded by 

strength in Government bonds, for 
obligations of the highest grade, offering 
the lowest yield, are most sensitive to 
money market trends. Thus the be- 
ginning of a downward trend in interest 
rates is immediately reflected, in fact, 
often anticipated, by an upward move- 
ment in Government bond prices. The 
consistent strength in Liberty Bonds and 
Treasury obligations during the past few 
weeks is not without significance. 


During the past week, what might be 
termed the secondary stage of the ad- 
vanee has begun. After Government 
issues, high grade railroad bonds, par- 
ticularly legals, are the next to respond 
to the stimulating influence of easier 
money. In this way, the advance in bond 
prices gradually broadens, until it finally 
includes medium grade issues of many 
different descriptions. Such is the 
characteristic development of a ‘‘bull 
market in bonds.” Among the railroad 
bonds to record new highs for 1929 during 


the past week were Southern Railway 6s 
and 614s, Missouri Pacifie 1st & ref. 5s 
Series A, F and G , New Haven 4s, 1947, 
Wabash Ist lien terminal 4s, St. Louis- 
San Francisco 4'%s, 1978, St. Louis 
Southwestern cons. 4s, Wheeling & Lake 
Erie cons. 4s, and Nickel Plate 414s, 
1978. An advance of 61% points in New 
York Central 314s was a feature of one 
session. 

The advance in Government. issues 
continued, with several new 1929 highs 

(Please turn to page 844) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Oe yo) ir aE 


British Columbia, Province of 
Detroit, Mich 

15 W. 8ist St. Apt. Bldg. 
Greensboro, N. C 

Manitoba, Province of 
Merchants Finance Corp 


Ue Ge NINN FRG ER. Bs os caw wan scenes 


Philadelphia, City of 
Seattle, Wash 
Syracuse, ie 


ERM a els £6 ye eh lnice ete me we eee 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
Name of Issue 


SR SS OS Sa eee see 


Arctic Dairy Products Co 
Bevis Rock Salt Co 


OSE ES OSE SP eee 


Carlisle-Pennell Lumber Co 


ATS OSS US eee 


Congress Hotel Co. of Chicago 
Coniaurum Mines, Ltd 


Danish Cons. Municipal Loan........... 
mi Saiwador, Repwbiic of... ...........0.- 
oN ae ee 


43rd & Locust St. Apts. 
Gillican-Chipley Co 
Havana Docks Corp 


(Philadelphia) 


Hungarian Consolidated Municipal Loan.... 


Land Mortgage Bank of Warsaw 
Lloyd Sabaudo S. S. Lines 


Mortgage Bank of Chile 


New York Telephone Co 
101-110 Central Park West, Inc 
Osram, G.m.b.H. (Berlin) 
Pennsylvania Glass Sand Corp 
Rheinelbe Union 


See RUNES EEROED ng on cs vp winced nul 50 


Southeastern Fuel Co 

Stanley Co. of Atlantic City 
Transcontinental Oil Co 

Union Electric Light & Power Co. of Ill 
United Markets 

Walsh (John H.) (Detroit) 

Waterford Corp 

Westchester Biltmore Corp 


iss. PT eee eo eee 


conv. 6l4s “‘A”’. 

cen ee second 1929 equip. ‘tr. ‘als os 
414s and 4! 
munic ipal light & power 5s.... 


ice street imp. 4% 1934-53 


eae RR MNP. bona sone s wate dee 
“A 


ee aeshe TS Se 6 a in eee 
EERIE Go ha wie ew Gta eee ree 

eine ext. rwy. ref. hla tehdgioheabiaiatie 
first mige. 41, 


es, ext. Ss, “A” & “B”’ 
so es 9 SE a Pi ee ee ee 
canine ext. 


first hy PE MOEN . in i ost ei wk ¢ 
Ee 
a ee 
TM a pb nca iia g ela 1945 
ee! eo Ee | 1941 
first marine equip. 7s......... 
ERED IE i ooh pian asad ie witels we 


ey. ext. 
first 6s eee ere er ee 


first mtge. 


first mtge. 
first mtge. 6 


1930-69... .: 


Price 
or Basis 
99 3% 
100 


“99 


Interest 
Date 


.& O. 


Amount 

. Offered 
$2,500,000 
6,000,000 
4,000,000 
2,500,000 
1,068,000 
3,495,000 
1,000,000 
5,895,000 
12,976,000 
2,000,000 
1,700,000 
1,250,000 


Yield 
Tol 


Cc 
5.02 
5.50 
4.80 
6.10 
bai 5.00 
100 5.00 
100 6.50 


4.25-4.30 
5.00 
4.20-4.05 
4.50 


~ 
~7 


POOMOZD: 


100 
100 


fe Be he Be Be Be Be Be Be 


Date 
Payable 
Jan. 930 
Jan. 1930 
Jan. 1930 
Jan. 1930 
Jan. 1930 
Jan. 1930 
Feb. 1930 
Jan. 1930 
Feb. 1930 
Jan. 1930 
Feb. 1, 1930 
Dec. 1, 1929 
Jan. 1929 
Jan. 1930 
1930 


Jan. 
1929 


Dec. 
Feb. 1930 
, 1929 


, 1930 

, 1930 

, 1929 

1930 

, 1930 

* 1930 

1930 

, 1929 

1930 

1930 

* 1930 

* 4930 
‘1930 
Ji an. ’ 1930 


__—_— 


Amount 


N 
me eth tah kk AD fh hee ph, ae 


100 
101-104 
100 


110 
100 
100 
105 
100 
100 
104 
100 
100 
100 
102 
101 
100 


Entire 160 
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1930 


1930 


1930 
1930 


1929 


1929 


1930 
_ 1930 


1929 


* 1930 
, 1929 
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1930 
1930 
1929 


1930 
1930 
1930 
1936 
1929 
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HRouis Guenther 


When the bid was made by interests which 
Much More were definitely identified as being close to the 
Than a Rockefellers, father and son, for 1,000,000 
Gesture shares of Standard Oil of New Jersey at $50 

a share, a bid that came at a time when prices 
were crashing and turned the market, there were some 
cynics bold enough to describe it as a noble gesture. 

But in the opinion of the public the action of the 
Rockefellers was accepted as indisputable proof that they 
regarded Standard Oil a splendid investment, which at the 
time was being quoted at a ridiculously undervalued basis. 
No one knows better the real value of this premier security 
than does that reserved and undemonstrative man living 
in retirement at Pocantico Hills, his country residence. 
Under his eegis it was built to the giant form it now has 
assumed. 

One could say it required considerable courage for any 
person, regardless of his wealth, to stake $50,000,000, the 
amount involved, had the 1,000,000 shares been obtainable 
at $50, but such is not quite the case. ; 

When a person is certain of the intrinsic merit of a 
security little risk is sustained in his willingness to pay a 
price for it that, by comparison, is cheap. He need only 
wait until normal conditions prevail and business revives 
for his judgment to receive substantial confirmation and 
that was the attitude of the Rockefellers. They don’t 
waste time watching the ticker. That tells them nothing 
but the current mood of a speculative public. 


They watch earnings and future growth. That is the’ 


sounder practice in measuring security values. If more 
investors could get themselves into this sane frame of mind 
they would be less disturbed regarding their investments. 
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One of the important bills that has been 


Tinkham introduced for the consideration of Congress 
Merger is that of Representative Tinkham of Massa- 
Measure chusetts. His measure proposes that the 


Federal Trade Commission be empowered to 
express its opinions upon the legality of contemplated 
consolidations or mergers between banks or industrial 
concerns. Such authority is not at present vested in that 
body. 

There is no central authority to which these problems 
can be submitted. Under the existing antiquated anti- 
trust laws the Department of Justice feels constrained from 
approving or disapproving any contemplated merger 
though it does not hesitate in pointing out anything that is 
objectionable or in violation of the law. The lack of any 
Governmental authority to which to go for guidance leaves 
in the air those contemplating a merger. It reflects a spirit 
of “vou do it first, then we will determine afterwards if 
you have undertaken anything contrary to the law.” 

The proposed Tinkham act would eliminate much of this 





feeling of uncertainty. In that respect it is a forward step 
in line with the fundamental changes through which 
business has passed in the last quarter century. The 
tremendous growth of the country has brought about mass 
production in which industry can only succeed through 
combining its forces. Under the present Sherman anti- 
trust law much of the latter is considered in restraint of 
trade, or to put it in plainer words, throttles fair com- 
petition. 

Yet the broader viewpoint is whether proposed mergers | 
or combinations will benefit the public by lessening the 
cost to the consumer, or whether they are intended to 
exploit the people. If the former purpose is accomplished 
then a merger is a good thing for all concerned. In a 
measure the Tinkham bill aims to clear up this vague 
position of the Government. 
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The regular session of Congress has succeeded 


Another the special one which President Hoover called 
Congress _ late in the summer for the purpose of adjust- 
Convenes ing the tariff for the special relief of the 


farmer. After months of wrangling the 
Senate could not agree on the bill, adjourned, and shoved 
the responsibility over to the regular incoming session. 

Now the whole problem must again be gone over. This 
time the nation hopes for less jockeying by political blocs 
for any personal advantages and for a graver considera- 
tion of the constructive aid which Congress could extend 
towards maintaining the business prosperity of the 
country. 

In that connection Congress must go several steps 
further than agreeing on a well balanced tariff, one that will 
place industries which have directly suffered from in- 
adequate duties or protection against- cheaper foreign 
competition on a stronger earning basis, and yet a tariff 
on such an equitable basis that it will not dry up our 
foreign trade expansion. 

The present Congress cannot act quickly enough in 
adopting Secretary Mellon’s recommendation for a tax 
cut. Such action will serve as a great stimulant for busi- 
ness activity. It will be accepted by the country at large 
as an indication of confidence of the Government in the 
future of our commerce and industry. That would be one 
of the additional services which Congress could render. 

It could also concern itself with a greater clarification 
of the present transportation act, thereby clearing away 
the present doubts entertained by the Interstate Commerce 
Commission of how far it can go in approving or disap- 
proving railroad mergers. Years have passed since this 
original bill was passed and yet no single important 
amalgamation of our railroads has occurred. 

There is much this Congress can do to aid the nation 


Will it do it? 


4 Hudson & Manhattan — 


4 Brooklyn-Manhattan — 


Two High-Yielding Traction Stocks 


4 4 4 Although the general traction situation is surrounded by a number 
of unfavorable factors, two opportunities for investment on the basis of 
increasing gross and net earnings are available; 


4 4 4 Hudson & Manhattan has enjoyed satisfactory earnings and gives 
indication of continued growth in revenues with the continued develop- 
ment of the New York metropolitan area. 


4 4 4 While Brooklyn-Manhattan Transit may relinquish its lines to 
the city in the interests of unification, its excellent record of successful 
operation should give it the contract to operate the enlarged system. 


a major unit of America’s transpor- 

tation system. The traction utili- 
ties, which are recognized as of funda- 
mental “necessity to the high speed of 
urban life, are finding economic existence 
increasingly difficult. An anomolous, and 
somewhat embarrassing condition obtains 
when monopolistic franchises and general 
upward revision of rate schedules result 
in decreasing income returns and increas- 
ing difficulty in securing favorable credit 
arrangements. Generally speaking, only 
in large cities, where the normal growth 
in population has to a large degree in- 
creased revenues, and where, as par- 
ticularly in rapid transit services, auto- 
motive competition is almost negligible, 
have traction companies operated with 
the suecess more easily attained in other 
fields. 

A natural consequence of this situation, 
which even today, gives no indication of 
reversing itself, is the unpopularity of 
traction securities among investors. While 
the traction stocks in general can not be 
recommended because of the many un- 
favorable factors surrounding the situ- 
ation and beclouding the future, it would 
appear, however, that certain opportu- 


A‘ UNUSUAL situation prevails in 





We recommend for investment 


Cities Service Company 
5% Gold Debentures 


(ex-warrants ) 
Due 1963 and 1969 


The consolidated net earnings of 
Cities Service Company and sub- 
sidiaries for twelve months ended 
June 30, 1929, irrespective of the 
dates of acquisition, and before 
interest, depreciation, depletion 
and other reserves, dividends, etc., 
amounted to over 2.5 times the 
annual interest and dividends on 
funded debt and preferred stocks 
of subsidiaries and the annual in- 
terest requirements on the funded 
debt of Cities Service Company. 


Price on application 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 








The Hudson Terminal Buildings 











nities for the investment of funds present 
themselves in the cases of Hudson & Man- 
hattan Railroad Company and Brooklyn- 
Manhattan Transit. It should be noted 
in the first place that the growth in 
passenger revenues of these companies 
has been synchronous with the growth 
of New York City, Brooklyn, Queens, and 
those sections of Northern New Jersey 
which form an important integer in the 
Metropolitan area. In contrast to the 
majority of companies operating under 
similar or allied conditions, Hudson & 
Manhattan and B.-M. T. have a record 
of earnings comparing favorably with 
those in generally more successful lines of 
endeavor. Real estate value of properties 
owned or leased has increased with the 
rise in value of property in the world’s 
wealthiest and most congested center. It 
would appear, upon an analytical survey 
of the factors involved and the strategic 
position of both companies to benefit from 
the future natural growth of the area 
served, that favorably defined long-range 
opportunities present themselves. 


4 Hupson & Manuatrtan, although en- 
joying the benefits of metropolitan 
growth, is not affected by New York’s 
five cent fare, as it operates under the 
jurisdiction of the Interstate Commerce 
Commission. Rapid transit and commu- 
tation facilities are extended to an in- 
creasing number of passengers between 
New York and Jersey City, where con- 


_ nection is made with the Pennsylvania 


and Erie railroads, with Hoboken, where 


| the system ends at the Lackawanna 


Terminal, and with Newark, New Jersey. 


One double-tube system under the‘ 





Hudson River terminates in the financial 
district in lower Manhattan, while an- 
other extends almost to the Times 
Square district. An account of the com- 
pany’s operations should include at least 
mention of real estate properties which 
contribute almost 50 per cent to net oper- 
ating income. On two large city blocks, 
owned almost in entirety, are constructed 
twin office buildings, pictured herewith, 
from which are derived large rentals for 
stores and offices. It is also well to point 
out its strategic control of an entrance 
into New York. 

Every year, but one, since 1920, has 
found H. & M. reporting an increase in 
gross and net earnings, a moderate de- 
crease having been suffered in 1928. This 
falling off is attributed almost entirely 
to a diversion of traffic caused by the 
opening of the Holland Vehicular Tunnel 
and the organization of new bus lines via 
the Tunnel. It would seem from sub- 
sequent developments, however, that 
after an interval of operation under 
declining traffic the upward trend has 

(Please turn to page 836) 
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Members of the New York, 
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Sie proper selection 
of bonds requires a de- 
gree of skill and experience 
which the average inves- 
tor seldom has the time or 
opportunity to acquire. 


From a study of your in- 
vestments, we may be able 
to suggest certain bonds 
that will diversify and 
materially strengthen 
your holdings. 


Weinvite you to call at any of 
our offices or to write to us 


THE EQUITABLE | 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 
Eight Branches in 
Business Centers of the City 


























THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please, mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
New York 
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N HIS explanation of what recently 
took place in the stock market Dr. 
Edwin R. A. Seligman, Professor of 

Eeonomics at Columbia University, 
makes this differentiation of the cause. 
He says it was an investment panic which 
is quite distinct from a financial or in- 
dustrial panic and that it was precipitated 
by inexpert market players. Even that 
could have been checked before it in- 
volved the injury which was later pro- 
duced had the Federal Reserve increased 
its rediscount rates when the first signs 
of distress appeared. Professor Seligman 
is a sound authority whose viewpoint 
always arouses serious thought. He sees 
no occasion for any pessimism since the 
fundamental conditions on which prosper- 
ity is based are all sound. 


faith 
from 
afar 








S LONG as the American banks hold 
the key to our business outlook the 
latter will not be seriously affected by the 
stock market slump unless the banks 
should find themselves in difficulty. Such 
is the opinion expressed by the Economist, 
London’s leading conservative financial 
weekly. Quite frequently those at a 
greater distance from the arena of activity 
can judge a situation more clearly than 
those who are close to it. The American 
banks handled their part of the market 
crisis in a masterly manner and were ably 
assisted by the Federal Reserve Board. 
They were able to mobilize their vast 
resources so that the force of the storm 
was localized to the stock market. The 
further we get away mentally from the 
picture of falling prices through which we 
have passed the more apparent to us will 
be the correctness of the opinion which 
this English financial authority expressed 
of its ultimate outcome. 


tangible 
optimisim 








(THE recent market crash left a deep 

‘sear on several banking syndicates 
which had agreed to underwrite the offer- 
ings of additional stocks of corporations 
when the shareholders thereof either 
could not or did not exercise their sub- 
scription rights. They found them- 
selves compelled to finance the bulk of 
these offerings in a period when they 
would have very much liked to have re- 

(Please turn to pige 846) 








Conditions 
Favor Bonds 


i] For those who are primarily 
interested in securing protec- 
tion for investment capital 
with a satisfactory income 
return, we have prepared a 
selected list of high-grade 
bonds which we will be 
pleased tosend upon request. 
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Branch Offices: 
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Company 


will be sent to investors upon 
request for Analysis H-319 
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Investment Counselors 
for over a Quarter Century 





A Time to Buy? 
What action should 


the investor take now? 


Most investors are not 
certain whether this is the 
time to buy or not, nor in 
what securities to place 


their funds. 


The present position of the 
market emphasizes the essen- 
tial value to the individual 
of investment counsel able to 
foresee the varying courses of 
different yneee = an and 


of individual securities. 


Increased Success 


If you are interested in keep- 
ing your capital safe, and pro- 
ductive at a better-than-aver- 
age rate, youare interested in 
BrookmireInvestmentCoun- 
sel. Your measure of success 
can be substantially increased 
through the establishment 
now of a sound program 
through the purchase of 
sound, growing and diversi- 
fied securities. 


Brookmire advice is unbiased. 
Brookmire’s sole business is that 
of providing clients with the best 
possible counsel. To assure this we 
have built up the largest organiza- 
tion of its character in the United 
Scaces. A complete description 
of Brookmire Service and how 
you can use it will be sent on re- 
quest. Withic we will include our 
current report on the present trend 
of prices. 





BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-324 








Name 


— 


Address 

















Add To Your Income 


by acting as subscription representative for 
THE FINANCIAL WORLD 
LIBERAL COMMISSIONS 
Send for particulars of our 
effective selling plan 
THE FINANCIAL WORLD 
53 Park Place New York 
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BUCKETING STILL ACTIVE 


AS a result of the number of inquiries 

still being made by inexperienced 
investors The National Better Business 
Bureau, in a recent report, believes that 
the recent market crash has by no means 
totally eliminated the interest of the 
small investor in the purchase of securi- 
ties. 

While the decline of recent weeks in 
prices of listed securities undoubtedly 
wiped out many small investors and 
probably temporarily killed their interest 
in speculation, the belief is expressed by 
the bureau that many small traders were 
fortunate enough to get out of the market 
at a price netting them a profit. This 
experience, the bureau states, is likely 
to establish confidence by them in their 
own judgment and render many of 
them susceptible to strong arguments 
by tipster sheet operators who are now 
urging them to buy purported ‘‘bar- 
gains,” 

The Better Business Bureau, in a recent 
warning, explains the methods of modern 
bucketshop operators to more than half 
a million industrial and office employees 
in 147 companies through thé display of 
its weekly poster in industrial centers. 
The posters in describing the methods 
of these sharpers warn inexperienced 
investors against being caught in the 
snares set for the unwary citizen. 








BUCKETSHOP DEFINED 





A bulletin released with the poster 
states: ‘‘The term bucketshop has come 
to be used to deseribe the activities of 
swindlers who purport to be carrying on 
a legitimate brokerage business. 

‘Originally, bucketshops were places 
to which gamblers resorted to bet on 
the future price of securities. In these 
shops no actual delivery of stocks were 
made. Order forms to buy or sell were 
filled out by the gamblers, but the 
bucketshop operator, instead of exe- 
cuting them, tossed them into a waste 
receptac!e or bucket when the betting 
terms were consummated. 

‘‘A dealer who accepts money from a 
client with which to purchase securities 
for the client’s account, but who pockets 
the money instead of immediately ap- 
plying it to the execution of the order, 
is said to ‘bucket’ that order. Some 
unscrupulous dealers who style them- 
selves ‘brokers’ still resort to this prac- 
tice. Opportunities for them to bucket 
are created through tipster sheets which 
‘advise’ their victims to buy a stock the 
selling price of which the dealer can wholly 
control.” 

While the forceful action of the U. S. 
District Attorney of New York and ef- 
fective publicity by Better Business 
Bureaus and other agencies have made 
inroads on tipster activity, it is pointed 
out that all the tipsters are not yet ex- 
tinct. They are clever enough to adapt 
themselves to any changed conditions 
and to capitalize every opportunity open 
to them. 

If the tipster operator is to be effec- 
tively eliminated, the bureau warns 
that inexperienced investors must recog- 
nize him and avoid him. The statement 
urges small traders, who at present con- 
template the purchase of securities, to 
concentrate their attention on buying 
securities of proven value from dealers 
whose integrity is unquestioned. 
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American Founders Corporation 
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United Founders Corporation 
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— ATTA. _ 


DO YOU HOLD 
THESE STOCKS? 


HE recent status of the stocks 

listed below is discussed in our 
current Stock Market Bulletins, 
copies of which will be sent to you 
free of charge. 

If you hold of are interested in any 
of the following securities, our current 
Bulletins should prove of great value 
in the present uncertain period when 
the average investor is suffering huge 
losses and wonders in which stocks he 
can most quickly recover them. 

The stocks discussed are: 


Pennsylvania Railroad Warner Brothers 

New Haven Fox Theatres 

Westinghouse Electric Du Pont 

Electric Bond & Share Union Carbide 

American & Foreign Power _ U. S. Industrial Alcohol 

International T. & T. General Foods 

American T. : National Dairy Products 

Fox Film United Aircraft 

Mathieson Alkali Standard Oil of New Jersey 
Simply send your name and address 

and the above mentioned Bulletins will 

be sent to you without cost or obliga- 

tion. Also an interesting book called 
**MAKING MONEY IN STOCKS’ 


Investment Research Bureau, Div. 300, 
Auburn, New York. 


INVESTMENT RESEARCH BUREAU 











WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
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Fenner & Beane 


Members New York Stock Exchange 
and other leading exchanges 


60 BEAVER STREET, NEW YORK 
Uptown Office 50 East 42nd Street 
Our private wires extend to: 
BRANCH OFFICES 
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Fort Worth 
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Galveston Okmulgee 
Greensboro Pensacola 
Greenville, Tex. Ponca City 
Helena Richmond 
Boston Hot Springs Rocky Mount 
Charleston Houston San Antonio 
Charlotte Independence St. Louis 
Charlottesville pcm Tenn. Selma 
Chattanooga agrange Shreveport 
Clarksville Laurel Texarkana 
Columbus, Ga. Little Rock (2} Tulsa 

Coney Island Memphis (2) Waco 

Corpus Christi Meridian 
Corsicana Mobile Wilmington, N.C. 
Cuero Montgomery Winston-Salem 


CORRESPONDENTS 


Decatur __ Monroe 
Demopolis Morrilton 
Augusta —— Natchitoches 
Burlington Gastonia Philadelphia (2) 
Canton Greenville, S. C. Quanah 
Charleston (2) Griffin Rock Hill 
Charlotte A Hattiesburg | Ruston 

Chicago (2) Huntsville Scottsboro 
Cincinnati Jackson, Miss. Shelby 

Cullman Jacksonville 
Dallas Macon 


Asheville (2) 
Atlanta 
Atlantic City 
Austin 
Bartlesville 
Baton Rouge 
Beaumont 
Birmingham 


Muskogee 
Nashville 

New Orleans (3) 
Norfolk 


Washingion 
Aberdeen 


Alexandria 


Talladega 
inston-Salem 
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THE TEST OF MANAGEMENT 


HEN the United Stores took over 

the control of the United Cigar 
Stores Corporation, and began to dig 
into its finances, the first thing the in- 
vestigation uncovered was the immediate 
necessity for the suspension of dividend 
payments on the latter corporation’s 
stocks. This action, which struck the 
shareholders with the violence of a 
thunderbolt, in turn compelled Tobacco 
Products to cease all payments on its 
own shares, for it was largely dependent 
for its income upon the dividends on its 
large holdings of United Cigar Stores. 


A statement has been promised to 
interested shareholders explaining the 
cause responsible for the surprising action 
taken but until it is forthcoming the 
reason can only be conjectured. 


But enough is known to indicate that 
the present controlling interests felt that 
payments were unwarranted by the exist- 
ing financial condition of the corporation, 
much to the surprise of United Cigar and 
Tobacco Products stockholders. The re- 
sponsibility for the situation must be 
shouldered by the Whelan interests. 








TOO MANY IRONS 





Reviewing their operations since they 
began to be a prominent factor in the 
tobacco business and also of outstanding 
importance in the stock market because 
of their numerous new undertakings, it 
becomes clearly apparent that the finan- 
cial upheaval in their enterprise resulted 
from their having too many irons in the 
fire. It is again a case of departure 
from conservative management, possibly 
lured on by the larger speculative profits 
that could be made out of the stock 
market. 


That this was a dangerous tendency 
was recognized by every conservative 
authority long before the sharp decline 
overtook the stock market and foreseeing 
into what it was likely to resolve, they 
looked askance upon the Whelan securi- 
ties. 


The same distrust was engendered by 
the intricate financing of Schulte. Not 
contented with successfully managing 
the chain of retail tobacco stores bearing 
his name, he ventured forth as a promoter 
and backer of other enterprises unrelated 
to the tobacco business with which he 
grew up and about which he knew 
most. 


He took hold of Vivadou, and American 
Druggists Syndicate, later to be reor- 
ganized as the Vadsco Company, and 
Weber Eisenlohr, cigar manufacturers. 
In all these the following he had built 
up as a successful operator of retail 
tobacco stores have suffered extensive 
losses. 


Both the Whelans and Schulte would 
have remained successes had they con- 
fined themselves to what they knew best. 
They deserted the last with which they 
were most familiar. They attempted the 
difficult feat of the old Roman chariot 
driver of endeavoring to keep under con- 
trol a dozen horses. They overlooked 
the fact that if any one of their horses 
would trip, down would go the driver, 
chariot and all. That is exactly what has 
happened and was a probability which 
conservative investors considered and, 
considering it, held aloof from their 
securities, 
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AUTO OUTLOOK 


PRESENT indications are that total 
production of automobiles for the 
year will not exceed the 5,600,000 units 
which were foreeast as a conservative 
estimate several weeks ago, according to 
Automotive Industries. 

The retail market is being watched 
closely by sales executives who are trying 
to restrain shipments to dealers to a point 
commensurate with the demand from 
buyers. The present level of activity in 
the industry is seen as favorable to 
dealers who are carrying heavy stocks of 
new and used ears. 

The first quarter of 1930 is expected to 
show a total production somewhat below 
that of the corresponding period this year, 
put there seems to be no doubt that the 
annual automobile shows in various 
central points in the country will stimu- 
late buying interest and lead to a suc- 
cessful year as a whole. 


b 


REYNOLDS DIVIDEND UP 


IRECTORS of the R. J. Reynolds 
Tobacco Company have increased 
the annual dividend rate on the common 
and class B stocks from $2.40 to $3 
annually by the declaration of a quarterly 
payment of 75 cents due January 1, 1930. 
This action is a reflection of larger earn- 
ings resulting from the increase in whole- 
sale prices several months ago of the 
company’s popular ‘‘Camel” brand. 
Indications are that 1930 earnings will 
cover the new dividend rate by at least 
33 per cent. Beeause of the company’s 
strong cash position, it can afford to 
pay out in dividends virtually all of its 
net earnings. 
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the individual, whose earnings or income 
will permit him to venture beyond the 
narrow restrictions needed for the pro- 
tection of those requiring protection, a 
more substantia income that most 
seriously occupies the thoughts of our 
professional and business people. The 
only solution for this problem is adequate 
and intelligent diversification. The sound- 
ness of that method has been repeatedly 
demonstrated. It is not difficult to ex- 
plain its strength, for it simply implies 
the operation of the law of averages. We 
need not point further to substantiate that 
fact than the uniform success of our in- 
surance companies. That success could 
not have been possible without the 
ripen application of spreading their 
risks. 

And this is also the case with our banks 
and general business where credits are 
distributed so that the enterprises are not 
rer ies impaired by losses from bad 
debts. 

lf that principle has operated with 
such high degree of success in finance and 
in large business then it should apply it- 
self as readily and as successfully to the 
business of investing capital. 

_ How best to proceed to put this method 
Into operation on a sound and con- 
Servative basis would be to arrange one’s 
Own portfolio to contain adequate insur- 
ance, bonds, secondary investments in 
form of substantial preferred stocks, in- 
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purchase of 
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and West Virginia. Its growth is constant. 


With this growth should come an increase in the 
Company’s earning power, to be reflected in the 
market price of its securities. Today this Com- 
pany’s Class A stock 
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come bearing seasoned common stocks, 
and a balanced proportion of speculative 
issues which reflect clearly defined pros- 
pects of enhancement in their equity 
values and promise reaching the stage 
where returns can be paid. 

For such a portfolio to be well balanced 
it should be composed of four divisions, 
each equalling 25 per cent of the entire 
capital, the first in sound bonds, the second 
in sound preferred stocks, the third in 
seasoned common stocks and the fourth 
in speculative issues. 

If, in arranging his portfolio, the in- 
vestor will determine what income is 
desired on the total capital involved he 
can approach his problem more intelli- 
gently. This would be the more business- 
like process. 

In the accompanying tabulation we 
have tentatively arranged a portfolio for 
an investment fund of $20,000, equally 
divided among the classes of securities 
already mentioned as the proper media 
to make up its contents. 

That portfolio will produce an annual 
income yield of about 51% per cent on the 
$20,000, or approximately $1,100 per 
year. 

Even if it should so happen that certain 
conditions arise which may make it 
necessary temporarily to reduce dividends 
such risk is so spread that the combined 
income produced by the portfolio will not 
feel the effect to the same extent as would 
be the case were the capital concentrated 
in one given class of securities. 








DIVERSIFICATION 





By spreading the risk in the manner 
planned by a well diversified portfolio 
opportunity is given for market enhance- 
ment and possibilities of increases in 
dividends and probable rights which 
may more than offset any suspension or 
decreases in such payments on other 
securities contained init. Such eventuali- 
ties cannot be avoided, however carefully 
an investor assembles his portfolio. Even 
the money of nations is not a hundred 
per cent secure. The currency of various 
parts of the world even now sells at a 
discount. The old value of the German 
mark has completely vanished. In an 
earlier century a similar disaster befell 
the French currency. 

All that we human beings can expect to 
accomplish is to assure ourselves the 
greatest factor of safety in the husbanding 
of our surplus cap:tal by relying on in- 
telligent diversification to reduce our risk 
through operation of the law of averages. 

Let that be the underlying principle 
governing your portfolio. If it has been 
well arranged your probabilities are 
materially increased of maintaining over 
the long period of years a satisfactory 
annual yield on your capital, as well as the 
probability of witnessing an appreciation 
in the capital it represents, and that 1s 
the desideratum each and every investor 
seeks. 

Once the investor places himself in the 
position of arranging his portfolio to 
provide a satisfactory income neither the 
stock ticker nor the daily quotations will 
play an important part with him since 
neither one reflects more than transitory 
influences and they are far from providing 
the proper yardstick to measure intrinsi¢ 
worth. 

_ That has been demonstrated in the 
past two months when speculative & 
cesses produced inflation in securities 
and when the pendulum reversed itself 
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prices were carried down to a point 
where many issues can be considered 
real bargains. These wide swings have 
produced an ideal situation for the far 
seeing investor who looks to the future 
erowth of the nation, rather than on what 
has happened, to arrange his own port- 
folio, thereby placing himself in a strong 
position to benefit from the revival of 
business activity which cannot be long 
delayed since there is no fundamental 
reason extant to warrant any pronounced 
depression. 

Investors will discover, too, that over 
the course of time they fare far better and 
profit more if they allow incomes to serve 
them first. Then they can reasonably 
expect that speculation will follow for it 
finds its greatest source of development 
in growing enterprises. 

That will be demonstrated by a series of 
articles which will appear in Ture Finan- 
ciAL Worwup in which it will be shown 
how profitably permanent investors in 
our standard securities have fared. These 
issues have produced unusually high and 
uniform incomes in face of four major 
crises through which the country has 
passed since 1900 and have repeatedly 
stood the test of great financial stress. 

That experience can repeat itself in a 
country which is continuously marching 
forward and ean reflect itself likewise on 
the fortunes of present day investors who 
will build up well diversified portfolios for 
themselves under the present favorable 
conditions. 
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plement the mail order business and to 
further promote good will by providing 
additional service to customers, it may 
prove to be the stimulus for the trans- 
formation of these two large mail order 
companies into the largest operators of 
department and chain stores in the 
country. The mail order business will 
then become incidental to the operation 
of hundreds of huge department stores 
and thousands of small general mer- 
chandise and specialty stores, making a 
business which promises over a period of 
time to produce annual sales of one billion 
dollars for these two organizations. 

As early as February, 1925, Sears Roe- 
buck made its first experiment in the field 
of direct retail merchandising with the 
opening of a department store in con- 
junction with one of its large mail order 
warehouses. So successful was the plan 
that this was followed with the establish- 
ment of other large department stores 
and the development of a number of 
modified general merchandise stores and 
small auto-accessory branches. By the 
close of 1928, the company had 37 large 
department stores and over 150 small 
units in operation. Now Sears Roebuck 
operates 70 large department stores and 
225 small modified-department and spe- 
cialty stores. The program of retail 
store expansion has only begun, and 1930 
will probably witness a doubling of the 
present number of stores. As recently 
as during the past week it was announced 
that surveys were under way on Sears 
Roebuck and the J. C. Penney chainof gen- 
eral merchandise stores looking to the 
consolidation of these twolarge companies. 
Such a merger, if consummated, would add 
1,212 small stores to the Sears Roebuck 
chain, giving it a total of 1,507 units. 
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In the past three years Montgomery 
Ward has recorded similar progress. Be- 
ginning with one small store at the close 
of 1926 a large chain was developed to 
include 250 stores at the close of 1928. 
Now the company has around 420 stores, 
of which 18 represent huge department 
stores, some of which rank in floor space 
with our largest department stores. The 
recent plan to acquire the Hartman chain 
of furniture stores proved unsuccessful 
but it is understood that Ward is giving 
consideration to the acquisition of several 
other established chains which may be 
expected to be consummated in the first 
half of 1930. Such chains as Grand- 
Silver, Neisner Brothers, J. J. Newberry 
Stores would fit well into the Mont- 
gomery Ward system. 

The rapid success of the new method of 
merchandising by the large mail order 
companies appears astonishing until con- 
sideration is given to the fact that these 


vast organizations have already estab- 
lished a loyal following of millions of 
customers in all parts of the United States, 
Wherever a new store is opened, and most 
of the stores have been opened in the 
smaller centers of population first, invi- 
tations are sent out to the several thou- 
sand mail order customers within a 
radius of 100 miles of the store who are 
well acquainted with the long established 
reputations of the companies. Thus the 
excessive initial cost of attracting a 
clientele and building up a_ profitable 
business is practically eliminated. The 
development of new stores in more con- 
gested metropolitan areas has also pro- 
vided the means of reaching a new market 
which these companies had heretofore 
been unable to fully develop. These 
stores are gaining many thousands of new 
customers, for they compare favorably 
in architectural design and interior ap- 
pointments with the leading stores in the 
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larger cities in which they are located. 

From the investor’s point of view, there 
are certain salient factors regarding the 
recent chain store development in the 
mail order companies which should not 
be overlooked. Practically all of this 
expansion up to the close of this year will 
have been accomplished entirely out of 
earnings. In the case of Sears Roebuck, 
the distribution of stock instead of cash 
dividends has conserved cash for ex- 
pansion; and of the funds raised -by 
Montgomery Ward through the issuance 
of rights last August, only a relatively 
small amount has been used for expansion 
with the bulk of the proceeds reserved for 
the development of chain store business 
in 1930. As in the case of most com- 
panies passing through sueh periods of 
radical expansion, the margin of profit 
(i. e., the ratio of net earnings to sales) 
is likely to suffer a decline. It will be 
noted, therefore, in the comparative tabu- 
lation on page 823, that both Sears Roe- 
buck and Montgomery Ward are likely to 
show a smaller percentage of profits as 
compared with sales for 1929 than has 
been witnessed in the two years pre- 
ceeding. This differential will, however, 
be quickly corrected when the period of 
rapid expansion is completed. While the 
expansion of earning power during the 
next few years may not be so rapid, at 
the same time a huge equity will be built 
up for the common stock in the form of 
new stores. Seldom have the prospects 
of two major companies been so definitely 
indicated, and holders of both Sears Roe- 
buck and Montgomery Ward may antici- 
pate with a reasonable degree of security 
an even larger degree of enhancement in 
the value of their holdings during the 
next ten years than they have enjoyed 
in the past decade. 

For investors who are contemplating 
the purchase of stocks which are repre- 
sentative of reasonably depression proof 
industries, both Sears Roebuck and 
Montgomery Ward are worthy of current 
consideration. The mail order com- 
panies are in much the same position as 
the large general merchandise chain store 
systems in that they attract a consistently 
increasing volume of business despite 
any minor curtailment of public pur- 
chasing power. As there is no evidence 
of any major depression in prospect, the 
two mail order giants may be expected 
to continue sales and earnings expansion. 
The shares of both companies are selling 
on the most attractive ‘‘times earnings” 
basis since early 1927 and are relatively 
more undervalued than the stocks of 
many leading chain store systems. In 
addition, they afford a comparatively at- 
tractive yield of more than 5 per cent. 








TWO TRACTION STOCKS 





continued from page 828 








been definitely resumed, and the estimate 
appears warranted that full year’s re- 
turns will exceed the record earnings of 
$4.69 per share realized in 1927. The 
latest income account, for the ten months 
ended October 31, 1929, emphasizes the 
resumption of the up-trend, when gross 
revenues were reported at $10,346,171, 
an increase of $104,000 ahove those of 
the corresponding period of the preceding 
year, and net income was in the amount 
of $1,759,302, a gain of $217,000. Per 
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DISTRIBUTION 
REPUTATION 


DIVERSIFICATION 
and 


VOLUME 


all sum up in 
STEWART-WARNER 


A world-wide distribution on 
greatly diversified products 
manufactured on a volume basis 
and built to sustain an estab- 
lished reputation for quality 
presupposes a public confidence 
which Stewart-Warner has never 
yet disappointed. Four power- 
ful subsidiary companies en- 
hance Stewart-Warner stability. 
Ask your broker for list of pro- 
ducts and copies of the latest 
financial statement. Or apply 
direct to the Corporation. 


Stewart -Warner Corporation 
1826 Diversey Pkwy., Chicago 
and subsidiaries 


Alemite Products Co. of Canada, Ltd. 
The Alemite Corp’n. The Bassick Co. 
The Stewart Die-Casting Corp’n. 
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share returns for the 1929 and 1928 
periods were, respectively, $3.85 and 
$3.31. It should be observed that net 
income in the 1929 period was almost 
$57,000 in excess of the record net returns 
for the ten months period of 1927, and 
that October net was more than $23,000 
in excess of net for 1927’s corresponding 
month. In view of the company’s ex- 
cellent results for the year to date, and 
the prospects of larger normally ex- 
perienced returns in the two unreported 
months, it is not unreasonable to estimate 
full year earnings at approximately 
$2,200,000, which is equivalent, upon 
present outstanding capitalization, to 
$4.85 per share of common stock. 

An excellent picture of the progress of 
the company’s operations over a period 
of years may be seen in the following 
table, which reveals the steady increase 
in gross and net revenues and the improved 
operating efficiency as shown by the 
downward revision of operating ratios. 


Year 


—Revenues— Earned 
Ending (000 omitted) Oper. Per 
Dec. 31 Gross Net Ratio Share 
$ $ % $ 
1929 (10 mo.) 10,346 1,759 sti 3.85 
ee 10,879 1,941 43.78 4.20 
1007 ..ccocase Lhe Bide 41.72 4.69 
1926. wooe. IBee «2.54 62640 4.63 
1925 ...-. 10,509 1,789 43.18 3.49 
1924 ..-. 10,310 1,595 45.29 3.33 
Continued development of the New 


Jersey commuting area is seen in the 
extention of the company’s electrified 
line in Newark in conjunction with the 
erection of the $25,000,000 Pennsylvania 
R. R. station. It has been reported that 
the construction of the proposed bridge 
over the Hudson at Fifty-seventh Street 
would include the extention of New York 
subways and the H. & M. lines to the 
structure, if built. It is likewise expected 
that the company’s lines from Thirty- 
fourth street down lower Manhattan 
will form a part of a new Sixth Avenue 
subway. A recently formulated project, 
the construction of a second tunnel to 
parallel the Holland Tunnel, should have 
little effect upon the company’s profits 
when it is considered that the structure, 
if begun almost immediately, would be 
completed not before 1936, by which 
time the Holland Tunnel will have been 
operating approximately four years at 
capacity, and the normal growth of the 
population will demand transportation 
service: in excess of the facilities avail- 
| able. 

It would appear from the foregoing 
discussion and the added consideration 
that the rapidly growing metropolitan 
area is dependent for its existence upon 
the parallel growth of its transportation 
| facilities, that the long-range future of 
Hudson & Manhattan is favorably de- 
| fined. The confidence of the management 
in the general outlook was recently given 
' tangible form in the placing of the com- 
mon stoek on a $3.50 annual basis against 
the former $2.50 rate. Selling at about 
4 9.7 times estimated 1929 earnings to yield 
» (45 per cent, the common stock may be 
_ Tegarded as a reasonably safe investment 


~ inclusion in the business man’s port- 
O10, 


4 BrookLyN-MaNuHATTAN TRANSIT forms 
2 Vital part of the transportation system of 
the metropolitan area. The company as 
lessee of city-owned property operates 
| under the so-called ‘‘Dual-Contract” a 
Subway system in New York City for 
Which it is guaranteed a preferential in- 
Come of $3,500,000 per annum, plus a 
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A Stock Which Should Double 
In Value 


@, Stocks of certain sound expanding companies—the record of prices when 
examined makes clear—have been doubling in value. Does anyone believe 
this country will now cease to grow and strategically situated companies to 
expand? 

a Then this forecast, of a stock which should double in value, is not uncon- 
servative but based squarely upon economic facts. It is a matter, above all 
else, of searching out, shrewdly, the right stock. 


Which Stock? 


4 This sound shrewd selection of the right stock is especially important 
now. Note diagram: Both Columbian Carbon and Schulte} Retail Stores in 
the June break last year looked low. But American Securities Service 
warned against Schulte Retail and pointed out clear-cut that Columbian 
Carbon was the right stock to buy. Compare trend since—Schulte down, 
Columbian Carbon strongly up. - Just so, right now in this market, which 
stock will move strongly up? 


Our searching investigations have now revealed 
a certain stock, which, it is our belief, will 
within a reasonable time double in value. 
@ This stock, while not of interest to quick in-and-out speculators, is of 
decided interest to investors and traders, to be held for a material appreciation 


in price. A few extra copies of our Special Report on this stock have been 
reserved for distribution, free—as long as the supply lasts. 
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American Securities Service 
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American Securities Service 
Suite 106, Norton-Lilly Building, New York 
Clip Coupon Below 
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106 Norton-Lilly Building, New York 


Kindly send me your latest “Report on Stock Which Should Double in Value,” also 
copy of ‘Making Profits in Securities,” both free. 










second preferential consisting of interest 
and sinking fund requirements on its 
contribution to construction and equip- 
ment costs. It also owns and operates 
elevated lines in Brooklyn, the Sea- 
Beach and Brighton Beach lines by which 
rapid transit facilities are extended to 
Coney Island, and the greater portion of 
surface lines in Brooklyn. 

Gross and net income of B.-M. T. have 
shown an unusual improvement since 
reorganization of the old Brooklyn Rapid 
Transit system. Gross revenues for the 
year ended June 30, 1929, increased to 
the extent of 5714 per cent over those of 
1921 under the old management, while 
a net loss of nearly $5,000,000 was trans- 
formed into a profit of more than $6,500,- 
000. In this period, by the effecting of 
certain large economies, it was ‘possible 











The Harvest | 


What it Means 
to YOU 


as an Investor 








BOND TALK, our 
quarterly publication, 
contains some pertinent and timely ar- 
ticles of interest to every investor. Afree 
copy will be gladly sent upon request. 


Ask for Bonn Tatxk F 
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Bear Market 
Ahead? 


For months, the American Institute of 
Finance constantly warned its clients, cautioned 
them and repeatedly asked them to prepare 
for the inevitable readjustment ahead, from 
the senseless over-speculation that existed. 


Now the ‘‘crash” has come, now even sound 
securities have lost close to 50% of their peak 
prices. 


WHAT’S AHEAD? 


With this drastic general readjustment and 
only moderate rally, can we now look forward 
to a substantial and sustained recovery? 


Or, have the heavy losses in the stock 
market, coincident with the declining trend in 
business, crippled purchasing power to a suffi- 
cient extent to bring a slower, but nevertheless 
a persistent, downward movement? 

These questions are answered, specific 
recommendations given to aid in profiting 
from conditions ahead, in a NEW Advisory 
Bulletin, just issued. Copies have been re- 


served for distribution, FREE. 
Simply ask for FREE Bulletin FWD-7. 
AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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PECIALIZING 
in investment securities of progres- 
sive public utility companies op- 
erating in 30 states, Write for list 





of offerings yielding 6% and more, 
UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 

















E have prepared 

a selected list of 
Preferred Stocks 
yielding about 6.50% 
to 7.00%. 


Copy on request 
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to reduce the ratio of operating expenses 
to gross revenues approximately 18.4 
per cent, attaining the satisfactory figure 
of 71.13 per cent in 1929. That the com- 
pany has been unusually conservative in 
maintenance and depreciation deductions, 
included in operating expense account, 
is seen from an examination of ratios of 
maintenance and depreciation to gross 
revenues of five comparable rapid transit 
systems. The following figures represent 
average ratios of the individual com- 
panies, computed from income statements 
of the past five years: 


Average 
5-yr. Ratio 
% 
24.47 
23.16 
17.46 
17.28 
17.00 


Company 


Brooklyn-Manhattan Transit 
Boston Elevated Railways......... 
Chicago Rapid Transit 
Interborough Rapid Transit (N. Y.). 
Philadelphia Rapid Transit 


While gross revenues for the 1929 
fiscal year increased approximately 3 per 
cent, the decline in net income of 10 
cents per share to $6.52 is to be attributed 
entirely to increased interest and amor- 
tization charges. Continued improvement 
has been evidenced in the returns for the 
four months ended October 31, 1929, with 
an increase in gross revenue of approxi- 
mately 26 per cent over those of the cor- 
responding 1928 period. The following 
table clearly indicates the company’s 
progress in expanding gross and net 
revenues, and in reducing operating ratio. 


Com. 
Earned 
Per 
Share 
$ 


Year 
Ending 
June 30 


—Revenues— 
(000 omitted) 
Gross Net 


$ 
6,516 
6,595 
6,348 
5,748 
5,073 
3,986 


Oper. 
Ratio 
€ lo ; 


$ 
48,586 


It is estimated by B.-M. T. officials 
that accumulations to the company on 
unpaid ‘‘preferentials’’ amount at the 
present time to nearly $12,500,000, 
although the Transit Commission has 
stated these accruals at slightly in excess 
of $9,000,000. It will, however, be a 
number of years before corporate ac- 
cumulations are liquidated. At the 
present time earnings per share of com- 
mon stock, after elimination of aceumu- 
lated preferentials, would approximate 
$3.50. It is reasonable to expect that 
income will substantially exceed $4 upon 
final discharge of accruals. 

On June 4 of the current year, B.-M. T. 
merged its five subsidiaries operating 
surface lines in Brooklyn with the 
Brooklyn City Railway to form the 
Brooklyn & Queens Transit Corporation. 
The new consolidation, extending trolley 
service to the greater portion of Brook- 
lyn, will probably result in greater oper- 
ating economies, which it is hoped will 
turn deficits in this portion of the parent 
company’s operations into sizable profits. 
That the latter would appear to be the 
case is apparent when it is realized that 
the amalgamated lines increased net 
income for the initial four months of 
consolidated operation over 77 per cent. 

Solution of the transit problem in 
New York City appears to lie in unifica- 
tion. City ownership and private op- 
eration will probably be _ ultimately 
consummated. B.-M. T. is in close agree- 
ment with the City, and stockholders 
will very probably be well treated in the 
purchase or recapture of lines by the 
City. In the event of recapture, the 
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Realty Corporation 


COMMON STOCK 


Louis Friedman | 


A highly successful real 
estate company holding 
$10,000,000 in business 
sites chiefly in Queens 
County. 


Since 1920, both popula- 
tion and assessed valuation 
in Queens have increased 
more rapidly than in any 
other borough of New 
York City. 





Special Letter F-56 


Harvey Fisk & Sons 


Members New York Stock Exchange | 
120 Broadway New York 


BRANCH OFFICES 
522 FIFTH AVE. 251 W. 57TH ST. 
LONDON: 64 BISHOPSGATE, E.C. 2 
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CHAIN STORE BONDS 


Interest and sinking fund requirements are operating 


charges of country-wide chain store systems 


Yielding 6% to 6.75% 


CONVERTIBLE INTO COMMON STOCKS 


F. & W. Grand Properties Conv. 6’s, 1948 
Neisner Brothers Realty Conv. 6’s, 1948 
Metropolitan Chain Properties Conv. 6’s, 1948 





I George H. Burr & Co. 


57 William Street, (New York 
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contract provides for reimbursement to 
the extent of 115 per cent of the capital 
outlay. 

B. M. T.’s outstanding earnings record, 
accomplished in the face of well-known 
difficulties, is a tacit acknowledgment of 
the aggressive, capable, conservative 
management which the company enjoys. 
| The well-established earning power pro- 
© vides adequate coverage for annual 

dividends on the common stock of $4 a 

share to yield, at current levels, 6.9 per 

cent. It is possible that directors some 

time in 1930 may see fit to initiate dis- 
> bursements at a higher annual rate. In 
© view of the company’s excellent record, 
' the common stock, which is currently 
» selling at less than nine times realized 
> 1929 earnings, may be included in a 
> well balanced schedule as a reasonably 
| safe income-payer and for the speculative 
z a wate ; ° ’ 
> possibilities inherent in the company’s 
strategie position. 


——— Vv 
ANOTHER SELF-MADE MAN 


Tae recently elected president of The 

American Bankers Association, Mr. 
John G. Lonsdale, is another of the large 
army of self-made men who are among 
the leaders of business and finance to-day. 
Left as an orphan at six years of age, he 
has battled his way upward until he is 
how regarded as one of the leading 
financiers of the nation. Around fifty 
years of age he became head of the 
Mercantile-Commerce Bank & Trust 


Company of St. Louis, the position he 
holds to-day. 





























UTILITIES POWER 
& LIGHT CORPORATION 
An International Public Utility System 


Over 95 per cent of the earnings 
of this system are derived from 
the sale of the highly essential 
services of electricity and gas. 


The system serves a territory 
in 19 of the United States, and 
in Canada, having-a population 
of over 5,000,000. It also oper- 
ates extensive British properties. 


Class A Stock traded on Chicago 
and New York Stock Exchanges. 


Class B and Common Stock traded on 
Chicago Stock and New York Curb 
Exchanges. 


Write for financial analysis 
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UTILITIES, POWER _.& LIGHT 
Securities |ta¢| Company 


|| Acs bd 


327 So. La Salle Street, Chicago 







































DECEMBER 11, 1929 839 














Subsidiaries of the 





E even distribution of industrial 
activity over the land is of vital im- 
portance to the economic health of the 
country. For the movement of industry 
away from the large cities promises a 
new career for the small towns, where 
national prosperity is resident. 


This momentous development is assured 
largely by the progress the utility indus- 
try has made in enhancing the availabil- 
ity of power supply in the small town. 


Power Company provide the utmost in 
power service in more than 1,800 com- 
munities in the Eastern United States. 


NATIONAL ELECTRIC 
POWER COMPANY 











National Electric 
































STINNES REDUCES DEBTS 


UP TO December 31, 1928, the Hugo 

Stinnes Corporation had retired, by 
sinking fund operations, $1,592,500 of 
their 7 per cent gold notes issued in 
October, 1926. Liquidation of properties 
during the current year furnished about 
two and three-quarters million dollars 
in liquid funds. The company then took 
advantage of the low price level of the 
New York bond market and bought 
about $2,600,000 of its bonds in the open 
market with the result that out of an 
original issue of $12,500,000, there are 
at the present time only $3,307,000 out- 
standing. 

Hugo Stinnes Industries, Inc., re- 
deemed $360,000 during the current year 
in the same way. This procedure of 
retiring thei bonds ahead of the amorti- 
zation plan of the sinkinz fund, results in 
an annual saving of $225,000 for the two 
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companies, which, according to recent 
reports, are operating on a satisfactory 
basis. 





Vv 
RAILWAY HAS TRAVELING THEATRE 


HE new “traveling theater’? of the 

Market Street Railway Company has 
been hailed by electrical engineers, 
prominent business men, and talking 
moving picture experts as one of. the 
greatest scientific accomplishments of 
the year. 

The ‘‘theater” is an ordinary street 
ear fitted with silencing cloth and port- 
able projection apparatus. It made its 
first tour of San Francisco on November 
7. <A full-length all-talking photoplay, 
‘‘Welcome Danger,” with Harold Lloyd, 
was shown to the passengers en route. 
Prominent San Francisco business men 
witnessed the first demonstration. 
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Our of the meeting with President 

Hoover of the leaders in the public 
utility industry came a manifestation of 
confidence in the continuance of indus- 
trial and business progress throughout 
the country during the coming year, 
This spirit of optimism is backed by the 
announced total budgeted capital ex- 
penditures of the public utility industry 
for 1930 amounting to approximately 
$1,400,000,000, an increase over such 
expenditures during the present year of 
about $110,000,000. The electric light 
and power companies will account for 
about $865,000,000 of the total, an in- 
crease of about $65,000,000 over this year, 
The above figures do not include funds to 
be spent in the maintenance of exis‘ing 
facilities, which will total well over a 
half billion dollars. 

Aside from the magnitude of these 
sums, it is worthy of note that only a 
normal increase is in contemplation, indi- 
cating that there has been no exagyer- 
ation, conscious or unconscious, in an 
effort to present a bright picture. The 
same statement may be made concerning 
the expenditures proposed by the rail- 
roads and other departments in our in- 
dustrial and business life, which taken 
all together reach the amazing total of 
about $10,800,000,000. Perhaps the most 
reassuring aspect is to be found in the fact 
that these figures are in fact quite normal 
and indicate that there will be no material 
interruption to our prosperity and eco- 
nomic progress. 


AAA 


The power output of the electric sub- 
sidiaries of American Water Works & 
Electrie Company for October, 1929, and 
for the first ten months of the year was 
approximately 10 per cent in excess of 
the same periods of 1928. Consolidated 
net income of the entire company after 
all charges for the twelve months ended 
October 31 amounted to $7,448,874, an 
increase of 29.6 per cent over the previous 
twelve months. This gain was achieved 
out of an increase in gross revenues 
amounting to only 6.1 per cent, indicating 
a material improvement in operating 
efficiency. Net for the common for the 
period equaled $3.78 a share on 1,654,973 
shares outstanding this year, in com- 
parison with $3.18 a share on 1,432,163 
shares outstanding in the 1928 period. 


AAA 


Engineers Public Service Company 
reports consolidated gross earnings fot 
the twelve months ending October 31, 
1929, of $48,854,103, an increase of 
$17,920,491, or 58 per cent over the cor 
responding period last year, and “ 
solidated net operating revenue of $20- 
524,070, an increase of $7,870,895, 
62 per cent. ‘The above increases are due 
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largely to inclusion of earnings for the past 
eleven months of Puget Sound Power & 
Light Company, recently acquired. Bal- 
ance applicable to reserves and to the En- 
gineers Publie Service Company was $10,- 
643,168, an increase of $3,723,565 or 54 
per cent over last year. Balance for com- 
mon stock after depreciation charges 
amounting to 9 per cent of the gross earn- 
ings was $4,137,385, or $2.66 on the aver- 
age common shares outstanding during 
the twelve months compared with $1.95 
per share on the same basis for the twelve 
months ending October 31, 1928. 
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The unique position of the public 
utility companies as directly dependent 
upon the general upbuilding of industry 
is once again emphasized in the recently 
announced policy of the Niagara Hudson 
Power Corporation to initiate a nation- 
wide advertising program presenting the 
advantages of industrial operation and 
distribution in New York State. Telling 
the nation about ““New York’s advan- 
tages as the ideal place to play, work, 
and do business” is not to be regarded 
in any way as a philanthropic gesture, 
but just good business. Obviously the 
company hopes to benefit from the in- 
creased use of electrical energy which 
new industries and newly instituted en- 
terprises will require. Other businesses 
may likewise be expected to benefit from 
the widened market for the products of 
industry, for agriculture and for the 
amusements. 

Simultaneously with the announcement 
of this policy, it was stated that the com- 
pany is organizing a permanent industrial 
development bureau ‘‘to analyze the in- 
dustrial advantages and needs of every 
town and county, and to study the specific 
manufacturing and distributing problems 
of business econeerns which may be 
benefited by relocating or establishing 
plants in New York State.” 
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Commonwealth & Southern Corpo- 
ration, the recently organized consolida- 
tion of Morgan-Bonbright sponsorship, 
has reported an increase in gross earnings 
of almost 9 per cent and of approximately 
3l per cent in net profits for the year 
ended October 31, 1929. After all 
appropriate deductions, net earnings for 
the period were in the amount of $23,- 
158,604, which was equivalent to 75 cents 
per share of common stock, and compares 
with 57 cents a share for the previous 
year. These figures are based on 30,- 
‘69,435 no par shares of stock outstand- 
ing as of October 31, last. 
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_Tneome statement of Standard Gas & 
Electrie for the twelve months ended 
September 30, 1929, reveals net earnings 
after all charges of $13,824,723, against 
$12,74 1,870 for the previous correspond- 
ing period. These figures are equivalent, 
after preferred dividends, to $6.80 a 
share on 1,432,390 average no par com- 
mon shares outstanding during the period, 
and $6.23 a share on 1,562,607 shares 
outstanding at the end of the period, 
Comparing with $6.52 per share on 1,382,- 
927 average shares, and $6.36 per share 
on 1,418,912 shares outstanding at the 
end of the 1928 period. 
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MIDLAND 
UNITED 
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Electric and gas sales of public utility companies 
in the group controlled by the Midland United Com- 
pany (formerly Midland Utilities Investment Com: 
pany) show substantial gains over last year. 


Total electric sales, eliminating sales to other 
electric companies, in the first nine months of this 
year were 572,547,044 kilowatt hours compared with 
485,292,408 kilowatt hours sold in the corresponding 
period of 1928, an increase of 17.98 per cent. 


Total sales of gas, eliminating sales to other gas 
companies, in the same period aggregated 6,313,005,503 
cubic feet compared with 5,528,412,143 during the 
first nine months of 1928, an increase of 14.19 per cent. 


Common stock of the Midland United Company 
is listed on the Chicago Stock Exchange. 


MIDLAND UNITED COMPANY 


Peoples Gas Building, 122 South Michigan Avenue, Chicago 






































To You 
Security 
Salesmen 


For you men who sell securities, present 
market conditions provide opportunity. 


‘The extent to which you truly Serve Your 
Prospects and Clients at this time—the 
extent to which you wisely guide them 
will affect tremendously your future sales 
success with them. 


Do you feel confident of your ability to 
handle this responsibility to your mutual 
immediate or ultimate benefit? 





Competent 
Security Salesmen 


Men Trained through the Babson Institute 
Extension Course in Investments and 
Security Selling are in position to reap 
rewards from the sane, basic, tangible 
investment and financial facts gained 
through this Course. 


Get into this growing group of Security 
Salesmen, competently trained to give the 
most and get the most. 


Ask us right now for facts about this 
Training and get our free booklet “Security 
Salesmanship— The Profession.” 


Babson Institute 


sane . 














SERVING 
INVESTORS 


@ A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for eighteen 
years. 








@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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THE ROAD OF UNUSUAL SERVICE 


The Comfortable Way 


to 
CALIFORNIA 


THROUGH ARIZONA’S 
“GARDEN OF ALLAH” 


on the 


NEW de/uxe 


GOLDEN STATE 
LIMITED 


Short direct low altitude route Chicago 
to Los Angeles and San Diego . . . through 
Arizona, the new haven of winter sun- 
bathers. Quickest by many hours to El 
Paso-Juarez, Tucson, Chandler, Phoenix, 
Indio, Palm Springs, Agua Caliente, 
where luxurious hotels, guest ranches, 
historic shrines, winter golf, tennis and 
ouidvor sport of every sort enhance the 
pleasures of a California trip for those 
who stopover. . 


NO EXTRA FARE 
Superb Service—expressing the utmost in travel 
luxury. 


Convenient schedule—Minimum daylight hours 
en route—Only 2 days Chicago to California 
3 days from Coast to Coast. 


Rock Island-Southern Pacific Golden State Route. 





{ 


id 





Ask about our new All-expense California Tours, including the 
resorts of the Sunny Southwest and a glorious circle of the scenic 
West. Leave Chicago January 18, February 15 and Marchl15, 1930 








For detailed information, phone or mail this coupon 











‘ROCK ISLAND 


sland Lines 


via Golden State Route. 





P. WW. —_. General Agent Pass’r Dept. 
Rock 


723 Knickerbocker Bldg.,Broadway and 42nd St. 
New York, N. Y. Phones Wisconsin 2515-6 
Please send me literature descriptive of South- 
western Winter Resorts and California and full 
information regarding train schedules and service 
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Radio Corporation 4 — 


While it has been reported that Radio is 
threatened with a loss of its broadeasting 
and communication licenses as a result of 
a decision holding that it has violated the 
Clayton Act, the company’s lawyers say 


842 


the franchises are safe and that thé de- 
cision will not affect the transmission of 
messages. 


Webster Eisenlohr 4 =) 


For the quarter ended September 30 
company earned 33 cents per share of 
common stock. Nine months results 
were $404,600, equal to 76 cents per 
share of common as against $129,000 for 
the corresponding period of 1928. Ad- 
justments in inventory value at the end 
of year will probably materially reduce 
the above earnings. 





NEW TYPE OF TELEVISION 


ELEVISION which can be viewed by 

a room full of spectators rather than 
by one or two was announced recently hy 
the Westinghouse Electric & Manufactur- 
ing Company to members of the Institute 
of Radio Engineers. The use of a cathode 
ray tube as a receiver gives this new 
type of television many advantages over 
the well known seanning dise method of 
visual broadcasting. 

The practical application is the flash. 
ing of images on a motion picture screen 
so that large audiences can receive tele- 
vision broadeasts of important events 
immediately after a film of these is printed, 
These visual broadcasts would be syn- 
chronized with sound. 

The cathode ray television receiver has 
no moving parts, making it more easily 
usable by the rank and file of the radio 
audience. It is quiet in operation and 
synchronization of transmitter and _ re- 
ceiver is accomplished easily, even when 
using a single radio channel. Using a, 
fluorescent screen, the persistence of the 
eye’s vision is aided and it is possible 
to reduce the number of pictures shown 
each second without noticeable flickering. 
This in turn allows a greater number of 
scanning lines and results in the picture 
being produced in greater detail without 
increasing the width of the radio channel. 








NOW 1N USE 





The apparatus is now being used in ex- 
perimental form in the Westinghouse 
research laboratories in East Pitts. 
burgh. A number of similar receivers 
are being constructed in order to give the 
set a thorough field test through station 
KDKA, Pittsburgh, which already is 
operating a daily television broadcast 
schedule with the scanning dise type of 
transmission. 

The pictures formed by the cathode 
ray receiver are four by five inches in size, 
They can be made larger or brighter by 
increasing the voltage used in the re 
ceiver. 

The transmitter of this new television 
apparatus consists of a motion picture 
projector rebuilt so that the film to be 
broadcast passes downward at a constant 
speed. ‘This film is scanned horizontally 
by a tiny beam of light which after pass- 
ing through the film is focussed as a sta- 
tionary spot on a photo-electric cell. The 
scanning motion of the beam is pro- 
duced by a vibrating mirror which de 
flects the light from one side of the film 
to the other. 

It was necessary to develop an entirely 
new type of cathode ray tube for the re 
ceiving apparatus, which is called 2 
‘“‘kinescope.” In this tube a pencil of 
electrons is bombarding a screen of 
fluorescent material. The pencil follows 
the movement of the scanning light beam 
in the transmitter while its intensity 1S 
regulated by the strength of the impulses 
received from the transmitter. The 
movement of the scanning beam, conse 
quently of the cathode ray pencil are 80 
rapid that the eye receives a perf et ims 
pression of a continuous miniature mo 
tion picture. A reflecting mirror mounted 
on the receiver permits the picture to be 
observed by a number of spectators. 

T’o the radio public it means, when per 
fected, a means of television which will be 
simple to operate because it has ” 
scanning dise or other moving mechan 
part. 


woRLD 


THRE FINANCIAL 





na = 


FS CREB Yanna AAS PER TET AB 


The Future of Common Stocks 


What if YOUR stocks fail to “come back’’? 








Air Reduction Gillette Pennsylvania 

What should Allied Chemical Int’l Harv. Radio 

you do about American Can Int. Tel. & Tel. Royal Dutch 

these stocks? Amer. Smelting Loese Wiles Sears Roebuck 
Balt. & Ohio Mo. Pacific S.O. Calif. 
Canada Dry S.O.N. J. 
Continental Can gue ee Texas Corp. Our Bulletin 
Erie Nat'l Biscuit Union Carbide gives definite 
Gen. Am. Tank Car Nat’! Cash Reg. Westinghouse advice on each. 
General Elec. N. Y. Central Woolworth 


eee investor must make prompt and accurate 
decisions now. Not every industry is going to 
forge ahead rapidly——but some are. Not every 
stock will advance—but some will. Just as certain 
stocks have advanced sharply since the break, certain 
stocks will also soon sell far above today’s levels. 


Every investor should now make a close study of his 
stocks. The poor ones should be weeded out and funds 
concentrated in stocks definitely on the up-grade. 


Never before has authoritative advice been so nec- 
essary. The forecasting methods of the Van Strum 
Financial Service have developed as a result of 
many years study and practice. Their value has been 
proved again only recently under the most severe 
stock market tests. 


Did your Stocks do as well? 


Since September 15, the Van Strum Financial 
Service has definitely recommended the pur- 
chase of a number of stocks as having good 








possibilities for short term appreciation. The 
average cost of all stocks so recommended 
was 8212 a share. The present market value of 
the average is 8912, a gain of 7 points in 11 
weeks, embracing the time of the most 
disastrous break the stock market has 
ever known! 


The Van Strum advices can now be of great value 
to you. Many fine stocks are now at bargain levels, 
but bargain prices do not wait. 


Advice on what to do now. 


The Van Strum Financial Service has just com- 
pleted a study of the position of common stocks, 
printed over the title “The Future of Common 
Stocks”. Every investor should have a copy, for 
it both reviews recent happenings and advises what 
to do now. We will send you one by return mail 
upon receipt of the coupon. Our latest Bulletin on 
securities will be included—also without obligation. 
Clip the coupon below while it is before you. 





VAN STRUM FINANCIAL SERVICE 





q ©The Future of Common Stocks”. 


Name 


Investment Counselors 
Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me complimentary copy of your most recent Bulletin discussing 
the present position of the market, analyzing the stocks listed in this advertise- 
ment, and giving definite advice as to what to do. Include your new booklet, 
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Address 
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For the Man 


Who Has “Everything” 


| construction of an automobile plant jp 


—a gift of 
MI-REFERENCE 


ANKS, investment houses and 





Sections for APS, 
Bonds, Notes, Real 
Estate Mortgages, 
Tax Deductions, 
Tickler, Financial 
Statement, Personal 
Accounts, Invest- 
ments, Deferred 
Payments, Building 
& Loan, Stock Trad- 
ing Accounts. 
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individuals discover Mi-Reference is the 
ideal gift for the ““man who has everything.” 


It is a constant, life-long 


reminder of the good wishes of the giver—a signal compliment to the man who 
receives it—a steady business builder because it encourages thrift. 

Here, between the covers of a convenient 6 x 9 loose-leaf book are all the facts 
of your personal business:—stocks, bonds, insurance, real estate, notes, mort- 
gages, income and expenditures—instantly available to show how you are 
progressing financially when you want to buy, sell, float a loan or take ad- 


vantage of a business opportunity. 


Simple—Complete—Convenient 


Mi-Reference is flexible, to fit your personal needs. 


Not a bookkeeping system 


or a complicated record but a simple and convenient book to free your mind 
of minor details. And it requires no chart or instructions to show when, where 


or how to make entries. 


Yours for Ten Day Trial—FREE 


Mi-Reference comes to you in handsome loose-leaf binder with celluloid tabbed 


index. 


Regular Edition in leatherette cover at $5.00 or the double capacity 


DeLuxe edition in genuine cowhide cover at $10.00. Discounts allowed on 


quantity orders. 


Unsurpassed as. the gift to business friends. 


If you have 


never used Mi-Reference pin this coupon to your letterhead and we'll send you 


one for ten days Free trial. 


PFENING & SNYDER, Inc. 


515 Commerce Bldg., 


Columbus, Ohio 


CODe Luxe Edition 


Cash for delivery outside Continental U.S.A. 











BRAZIL’S COFFEE SURPLUS 


. n 
HE Government of Brazil has sue-: 


ceeded in privately placing a loan in 
London for approximately £2,000,000 
for the purpose of normalizing the present 
difficult situation of its coffee producing 
industry. 

Coffee accounts for about 75 per cent 
of Brazil’s total exports and the price 
for this commodity has been maintained 
artificially during the last few years by 
the monopolistic policies of the Coffee 
Defense Institute which is managed under 
governmental supervision and control. 
This institute faces an acute problem in 
the immense accumulation of supplies 
and carryover with the prospects of 
another bumper crop. As world’s con- 
sumption is considerably below world’s 


$44 


production of this commodity, the carry- 
over of these surplus balances tightens 
up substantial amounts of capital with 
no relief in sight. Of course this situation 
has had its effect on the quotation of 
Brazilian bonds which were subjected to 
heavy selling some weeks ago. 
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NEW DISTRIBUTOR 


REDIT SERVICE, INC., industrial 

bankers, announces the appointment 

of Credit Service Associates, Inc., under 

the management of J. J. Feeney, as sole 

distributors of the Credit Service 6 per 
eent profit sharing bonds. 

Offices will be located at the Graybar 
Building, New York City. 





eoneluded 


FORD MOTOR EXPANDS 
CCORDING to reports of the Ameri- 
ean Polish Chamber of Commerce 
the Polish Government has reached an 
agreement with a representative of the 
American Ford Motor Company for the 


Poland. This factory should be estab. 


| lished in Gdynia, the new Polish port on 


the Baltic Sea, which has been ¢op- 
structed during the last three years. The 
initial capacity of the proposed factory 
is estimated at about 300 cars per 
month, and a part of the production js 
destined for the exportation to the 
smaller Baltic States. Although these 
negotiations were conducted with the 


| American parent house of the Ford Motor 


Combine there is every likelihood that 
the new Polish plant will be taken over 
by the Ford Motor Company, Ltd., of 


| England, which controls all the other 
| European Ford enterprises through the 
| ownership of 60 per cent of their out- 
| standing eapital stock. 








THE BOND MARKET 





from page 


a 


$26 








| stocks. 








| recorded. Several legal public utilities, 


including Southern Bell Telephone 5s, 
1941, also established new highs. Con- 
vertibles were generally strong, advane- 
ing in sympathy with their related equity 
Chicago & North Western con- 
vertible 434s crossed par and made a new 
high since the Stock Exchange listing. 
IYowever, these bonds sold materially 
higher when they were being traded on a 
when-issued basis on the Curb.  Share- 
holders of this road having subscribed to 
more than one-half of a $72,335,000 issue 
of these convertible bonds, the remainder 
will soon be offered publicly by a banking 
syndicate at par and accrued interest 
Further strength in bonds was, of 


| course, in large part attributable to new 
| evidences of the sharp downward trend 


in open-market interest rates. Time 
money, which was quoted at 914% per cent 


' earlier in the year, dropped to 4!2 per 


cent, on a level with the prevailing call 
money rate. Further lowering of these 
rates, and continued strength in bonds 
may be expected, although the cash 
demands of the holiday trade and the 
year-end requirements will probably 
result in temporary firming of the money 
market. 

The market for municipal bonds has 
improved very materially, and many 
communities have hastened to take ad- 
vantage of the new conditions. The bulk 
of the new offerings of the past week was 
in municipal issues. So many commulk 
ties postponed important borrows 
during the past two years because of the 
unfavorable bond market, that some 
municipal dealers are apprehensive les 
there be a flood of new offerings which 
will exceed the growing demand and 
result in loss of the recent price gains. 

The demand for short-term municipals 
and other high-grade tax-exempt note 
has been unusually strong, with heavy 
orders for this type of security coming 
from foreign banking centers and dome* 
tic corporations. It has been reporte’ 
that one large New York bank has h@ 
orders for $150,000,000 high grade short 
term notes for several days, and has beet 
able to obtain only a small part of this 
amount. 
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There 1s no- 


Off Season” 


in Industrial Bankin g 





Bond and Share Units 


Industrial Credit Corp. 


A banking institution extending credit to the masses 


Five Shares Common Stock 


“hc an Bond ~—T 


Price $150 per unit to yield 9% 
payable as follows: 


Bond Interest 
Dividend Payment 
Bond Interest 


Bond Interest 
Dividend Payment 
Bond Interest 
Dividend Payment 


Aug. 15 
Oct. 1 
Nov. 15 


FELIX AUERBACH Go. 


Sole Distributors 


280 Broadway 


New York 





Address 





‘« RKET: Our clients are protected through the establish- 


ment of a customer market on these securities. 


Advt. No.360 








| When Writing to Advertisers 


Please Mention Tur FINANCIAL WoRLD | 








DO YOU HOLD THESE STOCKS ? 


If so, you should be interested in what we have 
to say about them in our recent bulletins. 

Air Reduction 
American Bank Note 
American Can. 
American Radiator 
Atlantic Gulf Standard of N. J. 
Baltimore & Ohio U. S. Steel 

We will be glad to mail you these bulletins free, 
and tell you somethin ; about our service. 


THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. | 


79 WALL ST., NEW YORK CITY 


Brooklyn Manhattan 
Canadian Pacific 
Consolidated Gas 
New Haven 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 
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FIRE INSURANCE STOCKS 





concluded from page 824 








| to buy sound common stocks at very low 


levels. 

The importance of insurance company 
buying during the worst period of the 
market is shown by the following figures 
reported to the ew York Evening Post. 
For the week ending October 19, 1929, 
preferred and common stock investments 
of certain fire insurance companies 
amounted to $1,940,808, in the week end- 
ing October 26 (it will be remembered that 
October 24 witnessed one of the severest 
declines in the market) $6,883,614 was 
invested in common and preferred stocks; 
for the week of November 2, $9,289,545 
was placed in stocks. It is significant that 
investments in stocks during that week 
were larger than during any other, as it 
was then that the most severe decline 
oceured. While the companies reporting 
these investments do not constitute a 
large percentage of the total number of 
domestic fire insurance companies, they 
are representative organizations and in- 
clude some of the largest groups of com- 
panies in this field. 

It may be noted that the average in- 
surance company has been operating a 





much longer time than the majority of 
the investment trusts and their security 
holdings have thus in most instances heen 
obtained at much lower prices than are 
now prevailing. The longer years of oper- 
ation have enabled the stronger com. 
panies to build up reserves to take care 
of fluctuations in the market value of 
their holdings, a policy which most jp. 
vestment trusts have not yet been able 
to inaugurate. Operating under state 
supervision, insurance companies periodj- 
cally file detailed reports of operations 
and thus give more publicity to their 
investments than does the average invest. 
ment trust. 

The accompanying tabulation shows 
the status of the shares of twenty wel] 
established fire insurance companies, 
which are selling at attractive levels when 
consideration is given the strong position 
of these companies in this field, and the 
favorable prospects which they face. The 
selection is not intended to be all inclusive, 
but is merely a list of the more attractive 
of the fundamentally sound institutions 
which have had long and satisfactory 
records of earnings and dividends. , 
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ACTS AND THOUGHTS 





continued from page 829 








tained their capital but they could not 
escape their obligations except in in- 
stances where their clients could legally 
cancel the offerings or defer them to a 
more favorable time. How heavy some 
of these requirements were may be noted 
from a statement made by a prominent 
western radio manufacturing company 
that it had received approximately 
$9,000,000 from a New York-Chicago 
banking syndicate which had _ under- 
written its recent offering of additional 
stock. The money was promptly forth- 
coming when it was due. In providing 
this large amount of additional capital 
the banking syndicate gives tangible 
evidence of its faith in the future of the 
radio industry and particularly in this 
unit, which is one of the largest and most 
progressive. Here is a case of expressing 
optimism with cash instead of talk. That 
kind of a gesture is convincing. 
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ITH |the death of Benjamin F. 

Yoakum the last of the old guard of 
railroad builders has gone, with the 
exception of L. F. Loree, who is stil 
the active head of the Delaware & Hud- 
son. The old guard was composed o 
Hill, Harriman, Yoakum, Earling, Mel 
len, and Reid. They lorded it over theit 
properties with the autocratic sway 0 
ezars; Hill over the Great Norther, 
and Northern Pacific, Harriman over the 


Union Pacifie and Illinois Central, Mellen RR s 


the New Haven, Earling the St. Paul 
Reid the old Rock Island, and Yoaku! 
the St. Louis and San Francisco untl 
he lost control of it. These men all ruled 
with an iron hand in the days of rll 
roading when the Federal C tovernmel! 
did not control their operations as It does 
now, and when there were less ethies to 
govern human actions in the handling ° 
the affairs of large public corporation 
Of these six dominant figures in the rail- 
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road world four came to grief. Under 
Mellen the New Haven was almost 
driven on the rock of receivership, the 
regimé of Earling brought the St. Paul 
to bankruptey, Reid and Yoakum 
hoth lost control of their properties, the 
Rock Island and Frisco respectively, 
only Harriman and Hill succeeded in 
leaving the railroads over which they 
domineered in much better shape than 
what they found them. Yet all six of 
them in the heyday of their careers 
made their will a power even though 
some of the methods they employed were 
inimical to the interest of the stockholders 
of their companies. All of them. in their 
time were giants who left their imprints 
upon their industry. 
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HEN Frank T. Hulswit several years 

ago lost control of the United Light 
& Power Company, which he had de- 
veloped into one of the outstanding public 
utility enterprises, he did not bend under 
the shock. Instead he set to work at 
onee to reconstruct his personal fortune. 
In three years he has developed another 
utility which has become an outstanding 


' success: the American Commonwealths 
| Power Corporation. 


When he aggres- 


; sively took hold of this property its gross 
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earnings from all sources amounted to 


| $5,353,890; he inereased them to $23,- 


361,740 and did even better with net 
income, which he expanded from $440,- 
105 to $3,434,261. Much more im- 


pressive is the showing of the company’s 


investments in stocks of other utilities. 


' These cost American Commonwealths 
' Power $5,438,421 and have increased in 
' value to $11,650,000 despite the recent 
' drastic market decline. 
» can only result from the indomitable will 
' and energetic impulses that characterize 
/ our go-getting corporation executives. 
» Such personalities accept discouragement 
> simply as a challenge to their will to 
) make their suecess greater. 


Such progress 
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HAT can happen to a pyramid when 
it becomes overweighted was illus- 


» trated by the collapse of the speculation 


that carried Devoe & Reynolds class A 
stock to a peak above $100 a share, from 
which it dropped like a plummet in one 
single stock exehange session when the 


| pool behind it was caught in its own trap. 

















Those facts came out in a recent suit 
between a Stock Exchange firm and the 


) Principal participants in the pool. The 
/ concern sued for a debit balance. 


It was 
shown that members of the pool with- 
drew certain stocks which they used as 


collateral, being able to do so because the | 


stock at that time had a higher market 


pPrice. Yet this spread in value quickly 


melted away under the force of the decline 


| and profits which had existed soon dis- 


appeared. A pyramid is no more solid 
than its base, and similarily pools are no 
stronger than their financial resources. 
Another pool caught in the same sort of 


‘rap was the Adance Rumely one. The | 


public can not now be fooled so readily 
as 


without any justification behind them. 
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THE COMPTROLLER OF 
THE CITY OF NEW YORK 


will sell at his office in Room 530, in the 
Municipal Building, Borough of Manhattan, on 


at 12 o’Clock Noon 


$65,000,000—41.% 





The City of New York 
of which 
CORPORATE STOCK 


tion. 

York is for Construction of Docks. 

York is for the Supply of Water. 

York is for Various Municipal Purposes. 


Principal due December 1, 1979. 
semi-annually on June lst and December Ist. 


Form in any multiple of $10. 


SERIAL BONDS 
$36,000,000 of Serial Bonds is for School Construction; 


installments from December 1, 1930; 
and 
installments from December 1, 1930. 
poses; 
equal annual installments from December 1, 1930. 
December Ist. 
tions of $1,000. 


single bid price per bond. 


purposes hereinabove described. 


Income Tax of the State of New York 


dressed to the Comptroller of The City of New York. 


New York State Bank or Trust Company, or any National Bank. 


trust company, or send for descriptive circular to 


CHARLES W. BERRY, 
Comptroller of The City of New York. 





Wednesday, December 11, 1929 


Gold Corporate Stock and Gold Serial Bonds of 


$7,000,000 of 50-year Corporate Stock of The City of New 
York is for Rapid Transit Railroad Construc- 


$7,000,000 of 50-year Corporate Stock of The City of New 
$10,000,000 of 50-year Corporate Stock of The City of New 
$3,000,000 of 50-year Corporate Stock of The City of New 
Interest payable 


Issued in Coupon Form and Interchangeable; de- 
nominations of $1,000 for Coupon Bonds, or in Registered 










$8,000,000 of the Principal of these School Serial 
Bonds is payable in fifty (50) equal annual 


$28,000,000 of the Principal of said School Serial 
Bonds is payable in forty (40) equal annual 

$2,000,000 of Serial Bonds is for Various Municipal Pur- 
the principal of these latter is payable in forty (40) 
Interest payable semi-annually on June lst and 
Issued in Coupon or Registered Form in denomina- 

Bids will be received for Serial Bonds in series at a 

The sale as above stated will not add to the debt of 
the City. The sale is for the purpose of taking up $65,000,000 


of short-term corporate stock notes the proceeds of which 
were expended, under due authorization, for the separate 


Exempt from Federal Income Tax and from the 





Bids must be delivered to the Comptroller in sealed envelopes ad- 


A deposit of 2 per cent. of the amount of the proposal must accom- 
pany each bid. Such deposit must be in cash or certified check upon a 


For further information see ‘‘City Record,’’ or consult any bank or 





TVVVVVVVVVVVY 
What about 


- Business”? 





Waar effect will Presi- 
dent Hoover’s program and 
cheap money rates have upon 
the general business situation? 


A clear and comprehensive 
analysis of the business situa- 
tion is contained in a supple- 
mentary bulletin just issued 
by McNeel’s Service. 


This bulletin will be sent free 
upon request to any business 
man, manufacturer, distribu- 
tor, or to any interested busi- 
hess organization. 


Investors owning stocks or 
contemplating the purchase 
of stocks might likewise be 
interested in this comprehen- 
sive survey of business con- 
ditions. 





FINANCIAL SERVI 


‘ R.W. MSNEEL,DIRECTOR * 
An Aristocracy of Successtul Investors 


126 NEWBURY ST. BOSTON,.MASS. 
Please send free bulletin FW-7-48 
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INCREASE 
YOUR INCOME 


with N.C.C.A. 8% Certificates 


Interest may be drawn every 
month. At present price the 
yield is 7.69%. 

Compare these figures with other 
companies offering same safety. 
Cashable after one year. 





Monthly 


Return 


Amount 
Invested 


$ 


3,120.00 
5,200.00 


15,600.00 











Further particulars upon request for cir- 
cular 726. Just fill out coupon. 


al Cash Credit Corp. 


40 Journal Square 
Jersey City, N. J. 
F.W. 





Please send booklet. 

















over 
the 
counter 








FTER passing through several dull 
sessions, trading in unlisted securi- 
ties became brisk with a generally 

improved sentiment prevailing. Repre- 
sentative bank and trust company stocks 
were in better demand than has been the 
ease for the past few weeks. Insurance 
shares continued quiet with some good 
gains in the higher priced issues. In- 
dustrials, chain stores, and aviation se- 
curities were in little demand. Interest 
in investment trust issues was centered in 
the more popular stocks. 


AAA 


Bank and trust company stocks showed 
a considerably improved tone toward the 
latter part of the week. Among a num- 
ber of other issues to score gains were 
National City, Guaranty Trust, Chase 
National, Central Hanover, Equitable 
Trust, Irving Trust and New York Trust. 
Manhattan Company, Bank of United 
States, and Corn Exchange were slightly 
lower. 

AAA 


An announcement of interest was the 
offer of stock to the employees of the 
National City Bank. It is understood 
that this is being done at the suggestion 
of the employees themselves, who are said 
to consider the stock to be selling below 
its intrinsic worth. The offer is open to 
all the employees of the bank located 
both in this country and abroad. The 
stock will be offered at $200 and will be 
payable on an installment basis in pro- 
portion to the earnings of each member 
of the staff. The last offer to employees 
was in 1924 when 20,000 shares were 
subscribed for by a personnel of 6,000. 
It is expected that the present offer will 
call for more than 40,000 shares, which 
will be taken from the treasury of the 
National City Company. 


AAA 


Announcement was made during the 
week that the directors of the American 
Founders Corporation had declared an 
extra dividend of $1 a share payable 
February 1, 1930, to stock of record 
January 15, 1930. The regular quar- 
terly dividend of 1-70th of a share in stock 
was also declared. The extra dividend is 
equal to 33 1-3 cents on the new stock, 
the old stock having been recently split 
on a three-for-one basis. The president 
of the company states that the net cash 
earnings of the company for the year 
ended November 30 were equal to more 
than $16,500,000, or approximately $8 a 
share on the average number of shares 
outstanding during the fiscal year. These 
earnings are after setting aside a con- 
tingent reserve of more than $1,000,000 
to protect preferred dividends. The 
directors have decided to postpone the 
offering of rights until a later date. The 
rights were originally proposed for stock 
of record December 10. 
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We suggest the purchase of 
BANK STOCKS 


at present prices. 


Our Specialties 


Chase National Bank 
Irving Trust Co. 
Bank of Manhattan 
Bankers Trust Co. 
National City Bank 





We shall be pleased to supply 
on request our “Monthly 
Guide’’, containing data on all 
New York City Bank and In- 
surance Company stocks. 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 

















Frear & Company 


Investment Securities 


43 Exchange PI. New York 
Telephone WHItehall 3652 
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CHICAGO SECURITIES 


KAUFMAN 31x 


BANK 





124 N. La Salle Str., CHICAGO, ILL. 
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We recommend 


United Founders 
Corporation 


Common Stock 


Write for our special letter giving 
details regarding earnings and 
dividend policy of this company 


PRICE & COMPANY 


Investment Securittes 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 
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HE terrific losses 
TL ecently suffered by 

millions of in- 
vestors has brought 
home to all the im- 
portance of an unbiased 
investment guide. THE 
FinanctaL Wortp is 
needed by every in- 
vestor not only on ac- 
count of its impartial 
recommendations but 
because it affords the 
investor the vital in- 
formation he needs 
concerning earnings. 

It is recognized that 
earnings have a real 
relationship to market 
prices and there is no 
other factor so import- 
ant as earnings in de- 
termining the value of 
any security. 

Any investor who re- 
ceives a subscription for 
Tae FinanctaL Worip 
from you as a Christ- 
mas gift is bound to feel 
with increasing force 
as the subscription runs 
that you have used real 


discrimination and thoughtfulness in selecting your gift. 

Many of our most enthusiastic subscribers are people 
whose original subscriptions came to them as a gift from 
some friend. You can imagine how grateful they are 





Is A SUBSCRIPTION TO THE FINANCIAL WORLD 











The INANCIAL 








NOV. 27, “WOR i ase 
F TREREVTIVE CENTS % 


OOS MERIC ANS: INVESTMENT AND BUSINESS 


In this Isiue: 


Investment Trusts and the Market 
Five High Yield Securities 
The Foreign Chemical Companies 


Chain Store Opportunities 






















from his home or office. 








to the original givers of 
these subscriptions who 
have put them on the 
right road to substantial 
investment success. 

You can easily think 
of one or more friends or 
relatives to whom a 
year's subscription for 
Tue FinanciaL Worip 
would be a real blessing. 
Instead of buying them 
some gift that would 
probably mean very 
little to them, why not 
remember them this 
Christmas with a sub- 
scription for Tue Fi- 
NANCIAL WorLD? A 
letter of announcement 
will be sent to each 
subscriber showing that 
you have ordered the 
subscription as a gift. 
A copy of Mr. Guen- 
ther’s ‘‘Sound Invest- 
ment Rules’ will be 
included. 

It is so easy to make 
gift subscriptions that 
even the busiest man 
can do it without going 





Sit down now and write out 
a list of those to whom you wish to make gift sub- 
scriptions. Attach your check for the number of 
subscriptions ordered at $10.00 each. 














‘Use This Christmas Gift Order Blank Now 











Enclosed find remittance of $ 


ow with my compliments. 
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Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 


111 Broadway New York 
Telephone Worth 5980 























’ camel Cigarettes ‘ 


“I'd walk a mile for a 
| Camel’ 


R. J. REYNOLDS TOBACCO COMPANY 


Winston-Salem, N. C. 
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Added Help in 
Picking Right Stocks 


High prices before the big crash are not a 
reliable index of probable future security 
prices. The best guide in appraising stock 
values for investment now is EARNING 
POWER. Hence the advantage of having 
analyses of EARNINGS REPORTS in 
THE WALL STREET NEWS daily and 
a monthly summary of “CORPORATION 
EARNINGS.” For added guidance now 
get November “CORPORATION EARN- 
INGS” (just published) summarizing and 
comparing about 410 Earnings Reports issued 
in November. FREE with $1 offer below. 
Perhaps you want information on some of the 
following companies: 
Air Reduction 
Chrysler 
Ward Baking 
Gen. Railway Signal 
Armour & Co. 

Am. International Corp. 
U. S. Steel 

American Can 

P. Lorillard U. S. Smeit. & Ref. 


Cities Service Electric Bond & Sh. 
Copper & Oil stocks Insp. Con. Copper 


Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


4% PRICE TRIAL Next 50 Issues $1 


(Includes 4 reports checked above, and Table 
of 410 Earnings Reports in November “Cor po- 


+ 


ration Earnings” just out. 


THE (Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 


New York News Bureau Association 
32 Broadway, Dept. A-4, New York City 
4 tn tn fen tn fhe tn he he fr 


General Electric 
J. I. Case Co. 
Pure Oil 
Beacon Oil 
Cord Corp. 
Granby Cons. M.S.& P. 
Un. Carb. & Carbon 
. Superpower 





on the 


mew york curb 


edited by A. Weston Smith, Jr. 








HE discontinuation of shortened 

trading periods following the ex- 

tended Thanksgiving holiday gives 
evidence to a return to normal trading 
and to a stabilized market. The volume 
of trading during the past week continued 
small, reflecting the inability or unwilling- 
ness of the public to purchase stocks. 
A sharp rally, however, developed at 
mid-week following the publication of 
President Hoover’s message to Congress, 
but gains for the most part were not 
maintained. Some irregularity came into 
several sections of the list as more in- 
vestors adopted the practise of switching 
stocks for the purpose of establishing tax 
losses. It appears probable that activity 
of the market during the remainder of 
the year will be somewhat irregular as a 
result of belated sales of stocks to enable 
the registering of tax losses. The mar- 
ket has become highly selective in char- 
acter and it appears doubtful if there 
will be evidence of a strong upward trend 
before the turn of the year. This period 
of comparative quiet will give discrimi- 
nating investors an opportunity to make 
selections of stocks for long term holding. 
Commitments for the present could be 
conservatively confined to the more 
seasoned issues representative of the 
utility chain store, oil, food and electrical 
equipment industries. Selected insur- 
ance stocks can be regarded as attractive 
but consideration of most investment 
trust issues could be advisably deferred 
until after the annual reports become 
available. 

AAA 


The major portion of the interest of 
the week was again concentrated on the 
public utility group with Electric Bond & 
Share providing the leadership. Com- 
paratively good gains were registered by 
a number of stocks including American 
Gas & Electric, American Superpower, 
Consolidated Gas of Baltimore and 
United Power & Light. A rather sharp 
spurt in Consolidated Gas of Baltimore 
followed the announcement that it was 
likely that the company would offer 
common stock rights early in 1930 to 
finance some $7,500,000 of improvements 
recently completed. 

Investment trust issues continued in 
their lethargic state while oil and mining 
shares failed to attract important follow- 
ing despite varying favorable reports. 
Announcement of substantial gains in sales 
for November as compared with the same 
month a year ago stimulated interest in 
the chain store issues which have been 
largely neglected in recent weeks. Wal- 
green scored a fair advance following the 
publication of its sales. The quarter 
ending December 31 is normally the 











Send for our new booklet ] 
“The One Best Investment” 
Ask for MC-67 


DETWILER & Co. 


INCORPORATED 
F inancing—Wmg ineering— Management of Public Urilisies 
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11 Broadway 


New York 
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company’s most prosperous period, as 
Christmas buying extends to the articles 
handled in the stores of the drug chain. 
It is also considered by many that the 
drug store business, including as it does 
soda fountain trade and sales of small 
manufactured goods, is not apt to be 
affected by any general depression unless 
it reaches serious proportions. Walgreen 
has been able to show a return of ap- 
proximately 30% annually on its quick 
assets, and as a result, has not gone ona 
dividend basis. 


CLINTON GILBERT 


Will Buy or Sell 














Home Insurance 


STOCK AND RIGHTS 


Aetna Fire Ins. 
Aetna Life Ins. 
Great Amer. Ins. 
Hanover Fire Ins. 
Mo. State Life Ins. 
Nat. Fire Ins. 


CLINTON GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn, of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 and 8720 






































ONFIDENCE and prosperity 
vs. pessimism and depression 
... will stocks go upor down? 


Gage P. Wright definitely 
states his answer to this vital 
problem in the current issue of The 
Business Economic Digest. His 
answer represents the NET opinion 
of America’s 35 leading financial 
advisors, as determined by his 
famous Weighted Average Method. 
Send now for complimentary copy 
of this Digest issue. 


The Business fconomicDigest 
Gage P. Wright Pres. 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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DIVIDENDS DIVIDENDS DIVIDENDS 
——— 
e . e Q. ie £ AMERICAN GAS AND ELECTRIC COMPANY 
Public Service Corporation AMERICAN CAR on FounpRY PREFERRED STOCK DIVIDEND 
of New Jersey COMPANY New York, December 4, 1929. 
Dividend No. 90 on Com- ia The regular quarterly dividend of One Dollar and Fifty 


mon Stock 
Dividend No. 44 on 8% 
Cumulative Preferred Stock 
Dividend No. 28 on 7% 
Cumulative Preferred Stock 
Dividend No. 6 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the non 
par value Cumulative Preferred Stock, being 
$1.25 per share, and 65 cents per share on the 
non par value Common Stock for the quarter 
ending December 31, 1929. All dividends are 
payable December 31, 1929, to stockholders of 
record at the close of business December 2, 1929. 
Dividends on 6% Cumulative Preferred Stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 22 on 7% 
Cumulative Preferred Stock 
Dividend No. 20 on 6% 
Cumulative Preferred Stock 


TheBoard of Directors of Public Service 
Electric and Gas Company has declared the reg- 
ular quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividends are 
payable December 31, 1929, to stockholders of 
record at the close of business December 2, 1929. 

T. W. Van Middlesworth, Treasurer. 














Continental Gas & 
Electric Corporation 








| 
| Bankers Building 
| 


Chicago, Illinois 





The Board of Directors of Continental Gas 
& Electric Corporation has declared the 
following dividends on the stock of the 
company: 

A quarterly dividend of $1.75 per share 
on the 7% Prior Preference Stock, payable 


January 2, 1930, to stockholders of record at 
the close of business December 12, 1929. 


A quarterly dividend of $1.10 per share on 
the Common Stock, payable January 2, 1930, 
to stockholders of record at the close of busi- 
ness December 12, 1929. 


Stock transfer books will not be closed. 
| L. H. HEINKE, Secretary. 
| Chicago, November 25, 1929. 























Swift & Company 
Dividend No. 176 


Dividend of Two Dollars ($2.00) per share on 
the capita} stock of Swift & Company, will be 
_ on January 1, 1980, to stockholders of record, 

mi reg 10, 1929, as shown on the books of the 
B. account of Annual Meeting, stock transfer 
; ks will be closed from December 11, 1929 to 

anuary 9, 1980, both inclusive, 


U.S. Yards, Chicago. C. A. PEACOCK, Sec’y 








The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been de- 


ered payable on the 15th of January, 1930, to 
Shareholders of record at the close of business 





§ On the 23rd December, 1929. 


W. H. BLACK, 
Secretary-Treasurer. 


Montreal, 27th November, 1929. 


ee 


PREFERRED DIVIDEND No. 123 
.COMMON DIVIDEND No. 109 


There have been this day declared a divi- 
dend of oneand three-quarters percent (134 %) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Wednesday, January 1, 
1930, to stockholders of record at the close 
of business Monday, December 16, 1929. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York. December 2, 1929. 











Midland United 
Company 


Notice of Dividend 


The Board of Directors of the Mid- 
land United Company has declared a 
stock dividend of one and one-half per 
cent (144%) upon the Common Stock 
of the Company [being at the rate of 
three two-hundredths (3-200ths) of a 
share upon each share outstanding] 
Fe cg on December 24, 1929, to stock- 

olders of record at the close of busi- 
ness November 30, 1929. 

Where less than a whole share would 
be issuable for such dividend, scrip 
dividend certificates will be issued for 
the fractional shares. 


B. P. SHEARON, Secretary. 
































West Penn 


Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 56 of one and 
three-quarters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 17 of one and 
one-half per cent. (132%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
ending January 31, 1930, both payable 
on February 1, 1930, to stockholders of 
record at the close of business on Janu- 
ary 4, 1930. 


G. E. Murrte, Secretary. 


























The West Penn 


Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared a 
dividend of $1.75 per share upon the 
Class A Stock of The West Penn Elec- 
tric Company, for the quarter ending 
December 30, 1929, payable on Decem- 
ber 30, 1929, to stockholders of record 

at the close of business on December 
17, 1929. 





G. E. Murrir, Secretary. 






































American Cyanamid Company 
COMMON DIVIDEND No. 27 


The Cividend of 40c per share upon the oucstand- 
ing shares of Class ‘‘A’’ and Class ‘‘B’’ Common 
Stocks of this Company, for the quarter ending 
December 31, 1929, will be paid January 2, 1930, to 
stockholders of record at the close of business on 
December 14, 1929. 

This dividend will be disbursed by our Transfer 
Agent, The Equitable Trust Company of New 
York, 11 Broad Street, New York City, to which 
Company communications concerning the divi- 
dends should be addressed. 


R. C. GAUGLER, Treasurer. 





Electric Power & Light Corporation 


Preferred Stock Dividend No. 19 
The regular quarterly dividend of $1.75 per share on 
the Preferred Btock ot the Electric Power Light 


Corporation has been declared for payment on January 
2, 1930, to stockholders of record at the close of business 


December 10, 1929. 
A. C. RAY, Treasurer. 


Cents ($1.50) per share for the quarter ending January 31, 
1930, on the issued and outstanding no par value Pre- 
ferred capital stock of American Gas and Electric Com- 
pany has been declared out of the surplus net earnings of 
the company, payable February 1, 1930, to holders of 
such stock of record on the books of the company at the 
close of business January 10, 1930. 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
COMMON STOCK DIVIDEND 


New York, December 4, 1929. 


The regular quarterly dividend of twenty-five cents 
(25c) per share on the no par value Common capital stock 
of American Gas and Electrie Company has been declared 
out of the surplus net earnings of the company for the 
quarter ending Decembcr 31, 1929, payable January 2, 
1930, to holders of such stock of record on the books of 
the company at the close of business December 12, 1929. 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 


REGULAR SEMI-ANNUAL 
COMMON STOCK DIVIDEND 
New York, December 4, 1929. 


A regular semi-annual dividend at the rate of one- 
fiftieth (1/50) of a share on each share of the no par value 
Common capital stock of American Gas and Electric 
Company has been declared out of the surplus net earn- 
ings of the company, payable in full paid no par value 
Common capital stock of the company on January 2, 
1930, to holders of such stock of record on the books of the 
company at the close of business December 12, 1929. 


FRANK B. BALL, Secretary. 











Preferred Dividends 


NATIONAL ELECTRIC 


POWER COMPANY 


At a meeting of the Board of Di- 
rectors, the regular quarterly divi- 
dends of One and Three-Quarters 
Per Cent., (134%), per share on 
the 7% Preferred Stock, and One 
and One-Half Per Cent., (114%), 
per share on the 6% Preferred 
Stock were declared, both payable 
January 1, 1930, to stockholders 
of record at the close of business 
December 16, 1929. 

C. B. ZEIGLER, Treasurer 


eee | 


DADDaSAEtAnasenEsEte 


piety 

















PREFERRED DIVIDEND 
National Public Service 


Corporation 
at a meeting of the Board of Directors, 

the regular quarterly dividend of One and 
Three-Quarters Per Cent., (14%), per 
share on the 7% Series A Preferred Stock 
was declared, payable January 1, 1930, to 
stockholders of record at the close of busi- 
ness December 17, 1929. 

C. B. ZEIGLER, Treasurer. 























American & Foreign Power Company Inc. 
Preferred Stock Dividends 


The regular quarterly dividends of $1.75 per share 
on the $7 Preferred Stock and $1.50 per share-on the 
$6 Preferred Stock of the American & Foreign Power 
a Ine., have been declared for Doe ge on Janu- 
ary 2, 1930, to stcckhclders of record ,at the close of 
business December 14, 1929. 

A. C. RAY, Treasurer. 





AMERICAN POWER & LIGHT CO. 
Two Rector Street, New York, N. Y. 


PREFERRED STOCK DIVIDENDS 


The regular quarterly dividends of $1.50 per share on 
the $6 Preferred Stock and $.75 per share on the $5 
Preferred Stock, Scries A, of American Power & Light 
Company have been declared for payment January 2, 
1930, to stockholders of record at_the close of business 
December 14, 1929. A. C, RAY, Treasurer. 





AMERICAN SNUFF COMPANY 


Memphis, Tennessee, December 4, 1929. 

Dividends of 14% on the preferred and 3% regular 

and 2% extra on the Common Stock of American Snuff 

Company were today declared payable January 2, 1930, 

to stockholders of record at the close of business Decem- 
ber 11, 1929. Checks will be mailed. 

Transfer books will remain open. 

M. E. FINCH, Treasurer. 
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and interpreted in the 
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A AVERAGE STOCK PRICES 


Dec. 4 Nov. 27 


SS eee 
Industrials.......... 
CS 


——1929 1928 

Dec. 5 
151.70 
188.50 
173.00 


Nov. 20 
157.30 
152.90 
145.52 


157.40 
148.50 
144.06 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 


1926 1928 

(000 ,000’s omitted) Nov. 27 Nov. 20 Nov. 28 
Deposits—New York City...... $7,436 $6,577 
Deposits—Outside New York City 13,571 13,731 
Loans on Securities—N. Y.C..... 3,105 2,813 
Loans on Sec.—Outside N. Y.C... 4,886 4,433 
+Investments—New York City... 870 731 
t+Investments—Outside N. Y.C... 1,997 2,186 
Total loans and discounts........ 17,861 16,200 
Total net demand deposits....... 14,227 13,408 
Total time deposits............. 6,722 6,846 


yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 
(000,000’s omitted) 
i fe Cy 6 6 
Outside of New York City..... 


1929——— 1928 
Nov. 23 Nov. 16 Nov. 24 
§8,990 $10,703 $9,167 
5,094 5,058 

1928 
Dec. 5 
$5,395 
64.8% 
64.2% 

1928 
Nov. 24 
1,029,237 
Dec. 1 
2,506,150 


A MISCELLANEOUS 
Total brokers’ loans (000,000)...... 
Federal reserve ratio (System)...... 
Federal reserve ratio (N. Y.)........ 


ED DINE sn oie cn cscs eesice 
Nov. 30 
Daily Av. Crude Oil Prod. (bbls.).... 2,638,200 
A FOREIGN EXCHANGE A COMMODITY 
1929 1929 
Dec. 4 Dec. 4 
$4.87 4s .|$Wheat.... $1.31 $1.15 % 
3.93 6 TO Ss wane 1.14% 1.13 % 
5.237/16 £ 6.85 6.30 
13.99 > 18% 
23.94 ee < .0520 
14.25 20.25 
40.35 


26.81 
26.80 
26.93 
48.94 
41.56 
11.75 
12.15 
59.06 


1928 
Dec. 5 
England.... 
PWORICE.. ... 
i) ae 
Belgium*.... 
Germany .... 
Austria..... 
Holland..... 
Denmark.... 
Norway..... 
Sweden..... 
See 
Argentinas... 
Brawilt...... 
CO eo 
Can. Dollar.. 


12.06 
99.84 





Gasoline... 


*Belga. +Paper Peso. {Paper Milreis. §December Futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week Ended 
Nov. 16 
1929 
63,106 
35,293 
27,912 
17,241 
23,986 
37,261 
32,131 
33,715 
75,488 
24,247 
163,933 
14,266 
47,084 
10,299 


Same 
week 
1928 


69,666 


EASTERN DISTRICT 

RRRURA MOND... a ws de ese ow 
Chesapeake & Ohio............- . 
Cleve., Cinn., Chicago & St. L..... 
Delaware & Hudson..............- 
Delaware, Lackawanna & West.... 
NN tt tal a i a Tigi 
Norfolk & Western.............e80 
N. Y., New Haven & Hartford.... 
iw: war COOOL. . 5.5. cn co ees 
N. Y., Chicago & St. Louis........ 
PO CTOMOED Ss ca sv wine's ah ae eons 
Pere Marquette. .........cce.cce08 
ES NL ka ut bik hee sae 
Western Maryland............... 


SOUTHERN DISTRICT 


Atlantic Coast Linc.............. 
a OS pa ares 
Louisville & Nashville............ 
eS A 0 er 
Southern Ry. System............. 


NORTHWEST DISTRICT 


Chicago & Great Western......... 
Chic., Milw., St. Paul & Pacific 

Chicago & Northwestern.......... 
ee ae eS eee 
Northern Pacific... ............<0 


CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 
Chicago, Burlington & Quincy..... 
Chicago, Rock Island & Pacific.... 
Chicago & Eastern Illinois........ 
Denver & Rio Grande Western.... 
ee ee 
DOES 
Wonstern Pace... ... ..c.s cscs 


SOUTHWESTERN DISTRICT 


Kansas City Southern............ 
Missouri-Kansas-Texas........... 
Sk | ee 
St. Louis-San Francisco........... 
St. Louis-Southwestern........... 5,482 
Pn Ee ED 6 hicks ok hs 6 oes 10,483 


Nore: Decreases largely due to Armistice Day falling on Monday t 
year as against Sunday last year. 
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18,951 
43,611 
32,690 
16,706 
45,356 


22,285 
49,156 
38,636 


Ba US 
—— 


ht alt al 
| minwrs 


6,601 
36,160 
48,436 
19,325 
18,246 


! 


ee 


-_ 
mt OO he NS 
“NINOS 


40,379 
35,560 


— 


Livre tity 
SORE NAS 
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18,623 
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to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THe FinanciaAL Wor.p, 53 Park Place, New York, N. Y, 


DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A list 
of recommendations issued by a firm, members of the New York and 
Philadelphia Stock Exchanges, containing brief comments on each 
security mentioned. 


BORDEN COMPAN Y—An analysis of this company is included in 
the Monthly Investment Review issued by a well-known member 
of the New York Stock Exchange. 


MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 


CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors descriking how an investment fund can 
~ — and consistently increased by investing in sound common 
stocks. 


SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated becklet prepared by a 
rea yd eae 10 subsidiary companies operating 160 branches 
in states, 


INVESTMENT BULLETIN—A quarterly investment bulletin issued 
by a well-known firm of investment bankers. This 12-page bullctin 
will be of interest and value to investors. 


SAFEWAY STORES—An analysis of this company, containing charts 
and pertinent statistics, supplemented by latest operating firurcs, 
is issued by a well-known member of the New York Stock Exchange. 


ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving, thrcugh brief descripticn, charts, maps and 
a a complete account of the properties of the Associated 
system, 


INVESTING FOR INCOME—A booklet which clarifies and explains 
the two basic principles of investing for income and for profits. 


FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—What these forces are and how the successful investcr uses them 
to reap financial rewards by anticipating changing conditicns, and 
new developments are set forth in a set of graphs which have just 
been prepared by a well-known firm of investment bankers. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


BANK STOCKS—A well-known New York City firm, which for over 
38 years has specialized in bank and trust company shares for dis- 
criminating investors, has issued an analysis of New York City banks 
and trust companies. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


CREDIT—AN ESSENTIAL INDUSTRY—A 20-page booklet describ- 
ing the activities of one of the largest industrial loan companies, ¢(l- 
trolling a system of 250 offices serving 230 cities located in 21 states. 


WHEN BUSINESS EXPANDS BY STEADY GROWTH—A folder 
describing ‘the status and activities of four progressive companDits, 
two of them chain stores, and two manufacturers. Issued by a firm 
of investment bankers, and well worth the time spent in reading. 


INSTALMENT SELLING—The part that instalment selling plays 
in the marketing of merchandise is the subject of a study in consume!s 
credit with special reference to the automobile industry, issucd |) 
General Motors. This is of particular interest to anyone who di 
tributes merchandise. Z 


PROFIT-SHARING SECURITIES—A handbook listing about 500 F 
bonds and preferred stocks having conversion or_participatil? j 
features or carrying stock purchase warrants, together with ¢c- 
cise descriptions and market records of each security listed. Issued 
by a prominent firm of investment bankers. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—41 
interesting booklet describing why so many fail in handling thei! 
money, and outlining methods that have been used for years by suc & 
cessful investors; with concrete illustrations and specific suggestions F 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinicn on important events tal 
the week affecting the financial and commercial world; of speci! F 
interest to business men. : 


BETTER FORESIGHT—A booklet describing various forms fr 
charting business operations, fluctuations of security prices, Sv 
volumes, or other data. 
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There Has Never Been a Decline 


In the Gross Earnings of the 


Electric Light and Power Industry 


All available records since the beginning 
of the industry show an uninterrupted 
year-to-year increase in gross earnings. 


Even during the severe depression of 
1921 when the volume of manufactures 
in the United States declined 32% be- 
low 1920, the gross earnings of the elec- 
tric industry increased 7% over 1920. 


This unbroken record of industrial 
growth, considering size and duration, 
is unparalleled in modern history. 


The necessity nature of the service— 


supplying light and power to 20 million 


homes, to factories, offices, stores and 
places of amusement—accounts for this 
unique stability. 


The gross earnings of the Associated 
Gas and Electric System have increased 
each year and have more than doubled 
since 1920. 


Proven stability has established a singu- 
lar confidence in the industry. The 





Associated Gas and Electric System 


Gross Earnings 
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present low prices of securities with the 
exceptional growth possibilities of the 
electric industry provide an investment 
Opportunity probably not equalled by 
any other industry. 


$8 Interest Bearing Allotment Certificates 


Rights to subscribe at $120 to $8 Interest Bearing Allotment Certificates are 
now being exercised. Subscribers may pay out of income as follows: 


Upon subscription, $20; April 1, 1930, $50; and July 1, 1930, $50. A liberal 
discount will be allowed on each full paid Certificate of 3 cents for each day 
that the subscription is mailed or delivered prior to the expiration date, 


December 16, 1929. 


The Allotment Certificates will become exchangeable for either Stocks or 


Convertible Debentures. 


Detailed circular on request. 


| Associated Gas and Electric Securities Company 


Incorporated 


61 Broadway 


New York City 
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World-wide diversification 


..applied by these 


investment companies 


i investment companies of 
the general management type 
in the. American Founders group 
for years have invested in bonds, 
preferred stocks and common 
stocks, choosing their investments 
after careful research in the prin- 
cipal security markets of the world, 
and among the issues of various 
governmental authorities and many 


private enterprises. 


A consolidated summary of the 
investments of the group as of 
November 15, excluding cash, 
showed 44% in the United States, 
11°. inthe British Commonwealth, 

“v in Central and South America, 
38°, in Continental Europe, 3% in 
Japan and other Asiatic countries. 

The holdings were 17%  govern- 

ment (bonds), 5/0 transportation, 


15% publie utilities, 24%, indus- 


trials, 77> mortgage bank (bonds), 
“ banks and insurance, 23% in- 


vestment and financial companies. 


At the same date, 40°. were in 
bonds and cash, 5% in preferred 


stocks and 55% in common stocks. 


The American Founders group 
now has approximately $60,000,- 
000 invested in bonds. Consoli- 
dated resources are $200,000,000. 


Additional information may be 
obtained from bankers and invest- 
ment dealers, or from Founders 
General Corporation, 50 Pine 
Street, New York City. 


DECORATIONS BY ROCKWELL KENT « CUT IN WOOD BY J. J. LANKES 





THE AMERICAN FOUNDERS GROUP 


Including 


AMERICAN FOUNDERS CORPORATION 


le 


Ceneral Management Investment Companies 


INTERNATIONAL SECURITIES CORPORATION. OF AMERICA 


SECOND INTERNATIONAL SECURITIES CORPORATION 


UNITED STATES & 


BRITISH INTERNATIONAL COMPANY, LTD. 


AMERICAN & GENERAL SECURITIES CORPORATION 


q Sharing the Prosperity of Many Companies, Many Industries, Many Countries > 





